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Requires Careful PLANNING Today | 





It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 





How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
very high rate of renewals. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C] Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” : 


C— I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


—) Income (-) Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 89 June 2, 1948 No. 22 


Federal Deficit Ahead? 3 


Attractive Convertible Preferreds 


Wa dudird i erarik iss tm ks Shade ru cPaecest ono 4 
Problems Multiply for Air Transports... __. Sed oote ahs Waaieeie aca Sener ee aes ae A 
Good Yield from Sterling Drug......... Pte Toa oe Ia ee ee ee 6 
Rails Still Need Much New Equipment...................... ..... ee eae 7 
World Bank Bonds Gain Seasoning... _... ee eee eee bien Sch ae 
Commodity Price Picture Improves........ __...................... 2-8. ll 
Eight Stocks with Good Yields Plus Frenne. Dasara dees ere ant i. One 
Illinois Central— A Promise Kept ...... Se ACOs eed aoe ee ML yen 13 
Shell Union Oil Appears Out of Line.................................... 14 


Earnings, Dividend Record & Price Range, N. Y. s. E. \Cceinen Stocks 3rd Cover 


News and Opinions on Active Stocks.................. 8-9 
ay arte Nc co ns exc taed'a 3 nde et od eat cee th er ae ee 12 
INEGEN GU CIUGIUORE 0855005 Sigs Cee RGA «ptith 2 Bab oat eee ee 15 
STEN, ooo vote ee ievataes + wed Sha awanntina eee dee 16-17 
Selected Issues Shs svan cutie Wins errs ns Aarts to eo tie hater ae 18 
Washington Newsletter ............. St earners a eee Lae 19 
New-Business Brevities ............. sdf ny olla or ate Eas Ss a a to eee 20-21 
SCC. ne ee eRe ee eRe OM oe ee Toe eee ee 25 
TTT Oe TT ee, Tee Neh es 27 
FINANCIAL Wor.p Stock Pineanate a ee re .. 28-30-31 
I II i563 psus ec) RG SM Od Meee dee uaa cei eee eis hee 29 
PU MID ona Sncxdcwecesiaaeinwkbccseln 32 


Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 

—Richard J. Anderson, Vice President and Managing Editor—Ralph E. Bach, 

Vice President and Director Portfolio Supervision—Weston Smith, Vice President 

and Director of Advertising and Public Relations—Arthur E. Voss, Treasurer— 
F. D. Hanse, Secretary 


EDITORIAL STAFF 


George E. Andresen—Frederick A. Chase—Freeman Cleaves—Guy E. de Lagerberg 

—P. Dewhurst—Theodore K. Fish—Allan F. Hussey—W. Sheridan Kane— 

Robert H. Maurer—Anton L. Schurk—Howard L. Sherman—Walter A. Vonder- 
lieth—Daniel A. Williams—F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 
CHICAGO: Irving V. Koch Co., 64 East Lake St. DETROIT: James J. Higgins, 1763 Penobscot Bldg. 


ST. LOUIS: Fred Wright Co., 915 Olive Street SEATTLE: Thomson Mason, 1420 Fourth Ave. (Box 462) 
LOS ANGELES: Brand & Brand, 1052 W. 6th St. SAN FRANCISCO: Brand & Brand, 315 Montgomery St. 


Subscription rates: U. S., Mexico, Cuba, Central and South 
America (except British Honduras and the Guianas), $15 a year; 
Canada, $16; all other countries, $17. FOR CHANGE IN AD- 
DRESS: Give both the old and new addresses two weeks before 





ar eae RIN 
H 











ow many Feet 
in a FOREST? 


Don’t Know? 
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if the Forest is 
YOURS, 


and We can tell you. 


ONE OF OUR 
APPRAISALS 
WILL SHOW THE 
quantity quality 
location 
Future Prospects of 
ANY timber tract—Air 
Surveys, at Lower Cost, 
a Specialty. 


Let us 
ESTIMATE A SERVICE 
TO FIT YOUR NEEDS. 
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A booklet explaining market terms, trad- 
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—for new or experienced investors. 


Write for Booklet F-21. 
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THE CONTINENTAL MOTORS FRANCHISE 
IS THE PREFERRED DEALER FRANCHISE 





More than a thousand leading engine sales 
and service establishments across the na- 
tion are franchised today to handle the 
Continental Red Seal line. 





Their preference, naturally, reflects the preference of 
users — in industry, in transportation, in the oil field 
and on the farm. And user preference, in turn, rests on 
the solid basis of satisfaction with the product over a 
long period of years. 






i Continental engines are best for the job, 
because they're built for the job —no 
me matter what it may be. 


At any given horsepower, there are as many as twenty 
engines from which to choose the one exactly suited 
to the need. Thus, in the broad range from I!/, to 
250 h.p., there is a Red Seal model for almost every 
application. Such characteristics as weight, profile, 
type of fuel, and other factors which enter into the 
selection of a power plant can be given the consider- 
ation they deserve. 
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- 
a) 
<g 


The best dealers prefer the engine line that 
best meets their customers needs. That is 
why so many of the most successful dealers 
in the country handle Red Seal today. 





























lontinental Motors [orporation 
MUSKEGON, MICHIGAN 














New Issues 


Registered with SEC 


Florida Power & Light Company; 
$11,000,000 first mortgage bonds dye 
1978. Competitive bidding. 


National Gypsum Company: 422,467 
shares of common stock. (Offered May 
11, 1948 to Warrant Holders at $13.59 
per share.) 


Southern California Edison Company; 
800,000 shares 4.56% convertible pre. 
ferred stock. (Offered May 12, 1948 at 
$26.25 per share.) 


South Carolina Electric & Gas Com. 
pany: 80,858 shares of 544% cumulative 
convertible preferred stock. (Offered 
May 12, 1948 to Warrant Holders at $50 
per share.) Also, 404,293 shares of com. 
mon stock to Warrant Holders at $6.50 
per share. 


Kansas Gas and Electric Company: 
150,000 shares of common stock. (Offered 
May 12, 1948 at $26 per share.) 

Halliburton Oil Well Cementing Com. 
pany: 680,000 shares of common stock. 
(Offered May 12, 1948 at $25 per share.) 

Standard Oil Company (New Jer. 
sey): 1,265,255 shares of capital stock. To 
be offered in exchange for outstanding 
common stock of the International Pet- 
roleum Company, Ltd. 

The National Dairy Products Cor- 
poration: $30,000,000 of debentures due 
1970. Rate to be filed by amendment. 

Bristol-Myers Company: $10,000,000 

debenture 3s due 1968. (Offered May 
14, 1948 at 100%%.) 
* West Texas Utilities Company: $5,- 
000,000 first 3s due 1978. (Offered May 
14, 1948 at 100.70%.) 

North American Aviation, Inc.: 1,000,- 


061 shares of capital stock, representing | 
29.1% interest, held by General Motors | 


Corporation. Price to be filed by 
amendment. 

Kansas City Power & Light Com- 
pany: $12,000,000 of first mortgage 
bonds due 1978 and 80,000 shares of cu- 
mulative preferred stock. Price to be 
filed by amendment. 

American’ Broadcasting Company, 
Inc.: 500,000 shares of common stock. 
(Offered May 17, 1948 at $9 per share.) 

Alexander Smith & Sons Carpet Com- 
pany: 50,000 shares 4.20% cumulative 
preferred stock. (Offered May 19, 1948 
at $102.50 per share.) 

Montana-Dakota Utilities Company: 
150,000 shares of common stock. Price 
to be filed by amendment. 

Idaho-Montana Pulp & Paper Com- 
pany: 100,000 shares 4% cumulative pre- 
ferred stock and 500,000 shares of com- 
mon stock. To be offered in units of 
two shares of preferred at $100 per 
share and ten shares of common at $10 
per share for a total unit price of $300. 

Consumers Power Company: 200,000 
shares of common stock. Competitive 
bidding. 

Consumers Power Company: 200,000 
shares of preferred stock. Competitive 
bidding. 

Bareco Oil Company: 162,435 shares of 
common stock. Offered May 20 at $8 
per share. 

Cincinnati Gas & Electric Company: 
$15,000,000 first mortgage bonds due 
1978. Competitive bidding. 

Pacific Western Oil Corporation: 
450,227 shares of capital stock. Without 
underwriting. 
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Federal Deficit Ahead ? 


The current fiscal year will probably end with a surplus 
of some $7.5 billion, but the outlook for 1948-49 is clouded 


by rearmament costs, lower tax rates and other items 


uring sixteen consecutive years, 

from July 1930 through June 
1946, the Federal Government op- 
erated at a deficit. This long string 
was broken in the 1946-47 fiscal year 
when a surplus of $754 million was 
reported, and the indications are that 
the current fiscal period will show 
a surplus of some $7.5 billion, allow- 
ing for a small decline by the end of 
June from the current level of $7.7 
billion. 

Sut a serious question has been 
raised in many responsible quarters 
as to the possibility of continuing this 
favorable showing. Doubts have been 
expressed by several Treasury offi- 
cials, including Secretary Snyder and 
Under Secretary Wiggins, but the 
most pessimistic statement to date has 
come from Senator Byrd of Virginia, 
a member of the Senate Finance 
Committee and chairman of the Joint 
Committee on the Reduction of Non- 
Essential Federal Expenditures. 


Byrd’s Viewpoint 


After consultation with govern- 
ment experts, he predicted successive 
deficits for the next three fiscal years 
of $3.8 billion, $7.5 billion and $9.6 
billion. Furthermore, he designated 
these estimates as conservative, since 
they make no allowance for pay in- 
creases for Federal employes, aid to 
foreign nations in excess of that al- 
ready authorized, universal military 
training, higher outlays under a pro- 
posed new farm program or increased 
spending on rivers and harbors, etc. 

Senator Byrd stated that deficits of 
this order would necessitate imposi- 
tion of government controls over our 
economy ‘“‘as great, or at least nearly 
as great” as those in force in Great 
Britain and would also require an in- 
crease in Federal taxes of $7 to $8 
billion early next year, resulting in a 
tax load that would “shake the pri- 
vate enterprise system to its- very 
foundations.” 

The first impulse of the average 
observer is to assume that the situa- 
tion cannot possibly be as bad as all 
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that. Deficits totaling almost $21 bil- 
lion during the next three years 
would undo more than three-fourths 
of the debt reduction which has been 
accomplished since Federal obliga- 
tions reached their peak at the end of 
February 1946. This would be high- 
ly inflationary despite the prospect 
that an intensive savings bond sales 
campaign, plus investment of surplus 
revenues of social security and other 


& 


Cushing 


trust funds in Governments, would 
prevent the entire increase in debt 
from being funneled into the banking 
system. 

The budget for 1948-49 announced 
by President Truman in January 
contemplated revenues of $44.5 bil- 
lion and expenditures of $39.7  bil- 
lion, leaving a surplus of $4.8 billion. 
Since January, however, several new 
developments have taken place which 
make the picture much less hopeful, 
and a number of others are threat- 
ened, although they have not yet oc- 
curred. Of chief importance are the 
reductions in individual income tax 
rates, whose effect is estimated at 
some $4.8 billion annually (thus wip- 
ing out the 1948-49 surplus project- 


ed in the January budget message), 
and approval of a $3.2 billion aircraft 
procurement program, an increase of 
$2.3 billion over the sum originally 
mentioned for this purpose. 
Congressional Republicans early 
announced their intention to pare 
some $2.5 billion from budgeted out- 
lays, but their success to date has not 
been inspiring. Congress has voted 
increased aid to veterans and raises 
in Civil Service pensions which to- 
gether will cost $500 million. The 
Senate added $100 million to a House 
appropriation of $600 million for riv- 
ers and harbors and flood control. 
Other measures approved by either 
the House or the Senate include the 
expensive Taft - Ellender - Wagner 
housing bill, a proposal to grant $300 
million of Federal aid to education, 





Night Vista of the Capitol 


and an increase of $100 million over 
the budgeted level of loan authority 
for the Rural Electrification Admin- 
istration. 

House committees have approved 
a $700 million pay increase for Fed- 
eral employes and a subsidy pro- 
gram to increase mineral production, 
which would cost $80 million. The 
President wants $150 million to pro- 
mote economic recovery in Japan and 
Korea. There is strong sentiment for 
military aid to Western Europe; Sen- 
ator George recently stated that this 
might cost us $3 billion to $6 billion 
next year. 

Thus, it is easy to justify pessim- 


ism over the outlook for Federal 
finances. But the picture is not all 
3 
















black. A number of the outlays men- 
tioned above have not yet been en- 
acted into law, and the Republican 
Congress may yet take positive action 
in the direction of real economy. Fur- 
thermore, President Truman’s Janu- 
ary estimate of the 1948-49 surplus 
was, necessarily, merely an estimate, 





and his predictions have uniformly 
been over-pessimistic in the past. 

His original budget for the 1946- 
47 fiscal year, released in January 
1946, called for receipts of $31.5 bil- 
lion, expenditures of more than $35.8 
billion and a resulting deficit of $4.3 
billion, Although actual expenditures 


Attractive Convertible Preferreds 


A group of twelve medium to upper grade issues yielding 


3!/, percent or better, and holding reasonable potentiali- 


ties of appreciation 


n theory, convertible preferred 
I stocks afford their holders a com- 
bination of good income, above- 
average security and potentialities of 
longer term market profits. Ac- 
tually, many of the issues of this 
type are speculative in calibre, and 
prospects of their conversion privi- 
lege becoming of actual value are 
remote. 

There are exceptions, however, 
and included among the privilege 
issues listed on the New York Stock 
Exchange are a number of satisfac- 
tory quality with conversion parities 
within reasonable distance of pre- 
vailing price realities. Here are a 


dozen selections that have been 
made from among the more attrac- 
tively situated listed convertible 
preferreds: 


Allis-Chalmers is among the 
leaders in two broad fields, (1) trac- 
tors, road-building machinery and 
farm equipment (about 60 per cent 
of sales) and (2) heavy electrical 
metallurgical and industrial 
chinery. 


ma- 


in a generally rising market 


Armstrong Cork is the leader in 
linoleum, cork products and com- 
positions, asphalt and rubber tile and 
insulating fire brick; second in felt 
base floor coverings; and important 
in glass containers, closures, cork 
tile, etc. 


Atlantic Refining’s principal ac- 
tivities are refining and marketing 
petroleum products along the Atlan- 
tic seaboard, but growing production 
has passed half of refinery require- 
ments. 


Beneficial Industrial Loan is a 
major personal or small loan com- 
pany, although one-eighth of its net 
operating income comes from south- 
ern and midwestern bus line sub- 
sidiaries. 


Dow Chemical processes over 
500 chemical products, mostly from 
subterranean brine pools in Michi- 
gan and sea water in Texas, leading 
in bromine and magnesium metal 
production. 








for the year were $6.6 billion larger 
than the original figure, revenues 
proved to have been underestimated 
by no less than $11.75 billion, and 
thus the substantial projected deficit 
was transformed into a small actual 
surplus. 


Please turn to page 23 


Food Machinery makes food 
growing, processing and packing ma- 
chinery, also auto service station 
equipment ; leasing of machinery and 
fruit preserving, coloring and mold 
inhibiting processes make for sta- 
bility. 


Kimberly-Clark is a leader in 
magazine and book papers, specialty 
papers, crepe wadding, cleansing tis- 
sues and wallpaper, and subsidiaries 
produce pulpwood and_ newsprint 
and sell hardwood timber. 


Philadelphia Electric derives 
about 89 per cent of revenues from 
electricity, mostly supplied to Phila- 
delphia and vicinity, including Penn- 
sylvania Railroad, Reading Com- 
pany and Philadelphia Transportation. 


Southern California Edison is 
one of the country’s largest inte- 
grated electric power and light op- 
erating companies, with an unusually 
broad service diversification. 


Thatcher Glass Manufacturing 
leads in milk bottle production and 
is important also in other glass con- 
tainers and general glassware. A 
quick-vacuum-packing machine 1s 
leased to food packers. 































Data on 12 Convertible Preferred Stocks 


American Brake Shoe dominates 


jApprox. 
in railroad brake shoes, and _ pro- Description Call — Werte ttm ie 
duces car wheels, track parts, auto ($100 or no par except as noted) Price Price Ratio Common Price Yield 
; : ~— a: Allis-Chalmers 344% cum............. 103 95 2 47 42 3.4% 
anit sedeetrial beake: linings, TOngineS OT eae... :... 103 109 225 48 43 37 
and specialty steels, machine parts, American Cyanamid 314% cum........ 106 105 2.353 45 41 a3 
oil drilling and mining machinery, Armstrong Cork $4 age ep ree fi A Ses = - - 

: - r annie Atlantic Ref’g 4% cum. “A”.......... 5 2 222 5( 4 
nieces Oo 107 «85s 28 30-26 3.8 
equipment. Dow Chemical $3.25 cum. 2d.......... 105% ~=-:101 2.1 48 45 3.2 

Food Machinery 3%% cum........... se fe ; a ne 

: aw . Kimberly-Clark 4% cum. 2d.......... Vp 2 f 
American Cyanamid is a major  phila Electric $1 cum. pfd............ N.C. 24 0875 27 24 42 
factor in agricultural chemicals, coal go, California Ed. 4.48% cum. ($25 par) 29% 27 0.8 34.30 4. 
tar dyestuffs, industrial chemicals, Thatcher Glass $2.40 cum............. 60 40 24 17 11 6.0 





insecticides and fumigants, plastics 


*Number of shares of common into which one preferred share is convertible. {Price at which 
and biological products. 


common would have to sell before conversion privilege becomes actual value, with preferred at market 
price as shown above. 
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United Air Lines 





1947 Freight Traffic Increased 


Problems Multiply 


For Air Transports 


TWA’s financial difficulties highlight the 


plight of most of the industry. Few com- 


panies will show black figures this year 


hat the airlines carried more 

passengers and cargo in 1947 
than ever before, did it more effi- 
ciently and yet lost more money than 
in any other year was, as one indus- 
try leader recently commented, “a 
startling paradox.” 

While every class of traffic—pas- 
senger, mail, express and freight—in- 
creased last year over 1946, the air- 
lines promoted efficiency by decreas- 
ing the number of employes on pay- 
rolls by about 10 per cent. Yet the 
loss for all the domestic carriers (in- 
cluding Transcontinental & Western 
Air) totaled more than $22 million 
against about one-fourth as much in 
1946. A dozen or more reasons cat) 
be cited, but chiefly it was a case of 
too much expansion, lack of cost con- 
trol, excess of competitive fervor, in- 
adequate financing, unwise passenger 
rate reductions, declining load factors, 
and the complexity and expense of 
introducing new airplanes. 


Typical Situation 


The plight of the airlines was re- 
cently highlighted by Transconti- 
nental & Western Air. The company 
owed Equitable Life Assurance Soci- 
ety $1.1 million due on May 28 with 
a further bank credit of about $8 mil- 
lion also due. Several weeks ago the 
airline asked the Reconstruction F1- 
nance Corporation for a $10 million 
loan to meet near-term obligations, 
but on May 21 it received instead an 
offer of an additional $1.1 million for 
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carrying the mail over its trans- 
Atlantic routes during the first four 
months of this year. Such was the 
remedial action of the Civil Aeronau- 
tics Board, which would have had to 
endorse any RFC loan anyway and 
to prescribe the conditions of such a 
loan. 

What TWA actually was of- 
fered and what it promptly accepted 
was a mail rate of 60 cents a plane 
mile retroactive to January 1, 1948, 
which is expected to yield an addi- 
tional $3.3 million for the airline this 
year. The rate previously had been 
figured on a basis of ton miles which 
is considerably less remunerative 
when it comes to over-ocean flying. 

Although new temporary rate 
schedules effective April 7 of this year 
were granted the “Big Five” airlines 
(American, Eastern, Pan American, 
TWA and United), every air trans- 
port company is usually in the process 
of asking for more mail pay. United, 


for example, seeks a boost of more 
than 50 per cent over the current rate. 

Airline difficulties, however, are al- 
together too complex to be solved 
merely through increased mail pay. 
The crux of the situation is the need 
for greater efficiency, and unless the 
airlines are able to achieve it them- 
selves, it may be thrust upon them in 
the shape of mergers. Coincident 
with the appearance of first quarter 
earnings reports, airline merger talk 
has revived. Companies discussed 
in respect to eventual action of this 
kind include Capital Airlines (for- 
merly Pennsylvania Central), Na- 
tional Airlines, Colonial Airlines, 
and Northeast Airlines. 

Airline management is still looking 
to constructive action to improve the 
industry position. Its main job now 
is still improvement of the quality and 
dependability of airline service at re- 
duced costs. Several suggestions 
have been made with a view to cost 
reduction. Consolidation of many air- 
port services and downtown ticket 
offices is one, and the pooling of main- 
tenance and overhaul of engines, in- 
struments and accessories is another. 

The airlines still have a long way to 
go in sharing the results of technical 
and economic research. And _ they 
have been guilty of bringing pressure 
to bear on the CAB for duplicating 
route awards and facilities for extend- 
ing through carrier service. Why not 
instead coordinate schedules and in- 
terchange equipment with the small 
feeder lines? The railroads, of 
course, have been doing most of these 
things for years. 


Design Problem 


There is also a technical point at 
issue—the basic one of aircraft design. 
As a TWA executive recently com- 
mented: ‘Too often transport air- 
planes have been designed as a fuse- 
lage with wings and power plants and 


Recent Results of the Leading Domestic Airlines 


—— First Quarter Operations ——————————_. 


*Operating Net. Oper. 
-——Revenue— 7——Income—, --Load Factor— 
Company 1947 1948 1947 1948 1947 1948 
American Airlines .......... $15.7 $14.7 D$4.8 D$5.0 62.2% 57.7% 
Braniff Airways ............ 2.2 2.5 D 0.6 D 0.5 59.9 51.2 
Consent Gates... .......... 3.3 3.9 Daz DT 43.7 55.8 
Chicago & Southern......... iB 1.7 D005 D 0.3 536° Sia 
Eastern Air Limes........... 124 18.0 1.6 25 a65.0 a59.0 
National Airlines ........... 3.0 1.2 0.3 DO0O8 68.5 50.8 
Northwest Airlines .......... 4.1 6.4 D21 D138 526 55S 
bTranscontinental & Western 8.3 13.1 D 3.6 D 1.2 59.7 ave 
United Air Lines............ 12.0 13.1 D 5.4 D 43 69.5 61.0 
Western Air Lines.......... 2.3 1.6 D 0.7 D 06 S37 Sia 
*In millions. a—Two months. b—Domestic operations only. D—Deficit Source: Company 


reports and Brooks Earning Indicator. 
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later with a view to their adaptability 
for the carrying of passengers and 
cargo. Today, with our so-called 
postwar airplanes, the preliminary 
approach to the initial design and de- 
velopment has been one of concen- 
trating upon structure and aerody- 
namics. This has resulted in design- 
ing the airplane so that accessories 
and systems are forced to fit into 
a predetermined structure, thereby 
causing excessively high modification 
costs, maintenance costs, and mechan- 
ical delays. The airplane of the future 


Good Yield From Sterling 


must be designed to avoid this costly 
mistake.” 
Efforts looking toward the raising 
of new capital for the airline industry 
probably must await reductions in 
costs through the pooling of some ser- 
vices and facilities, barring for the 
moment outright merger. If eco- 
nomic scheduling and service can be 
achieved through such consolidation, 
the airlines will still face the problem 
of the time element as they seek capi- 
tal for expanded business. In other 
words, will the market be right? Fi- 


Dividend rate being covered by good margin, 


and recent earnings have turned upward. At 
current prices return is about 5.4 per cent. 


¢ 4 | n common with most of private 

enterprise, our business is faced 
with mounting operating costs,” ob- 
served the recent annual report of 
Sterling Drug, Inc. “In 1947 we 
might have chosen to put into effect 
price increases in parallel with cost 
increases ; and, as has been indicated, 
some price advances were made 
where absolutely necessary. In so far 
as prices are concerned, however, we 
don’t like the New Look, and in the 
main our price structure has a more 
nearly prewar look than that of most 
industries.” 


Sales Record 


Thus caught in the familiar cost- 
price squeeze, last year’s earnings de- 
clined to $3.09 from $3.59 per share 
in 1946, notwithstanding a 7% per 
cent increase in dollar sales to $130 
million from $121 million. Inciden- 
tally, this was the fifteenth successive 
year in which sales had increased, and 
the 1947 figure represented a 440 per 
cent gain over 1933 volume of $24.2 
million. 

The lower 1947 earnings them- 
selves were better than in any of the 
15 years from 1931 to 1945, inclu- 
sive, and provided a quite satisfactory 
margin for the $2 regular dividend 
paid since the middle of 1946. 

Moreover, a considerable portion 
of the decline in 1947 net reflected 
steps that should carry future benefits. 
For instance, one example, non- 
recurring “costs incident to consoli- 
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dation of operations” totaled $641,253 
(17 cents per share) and reduced six 
subsidiaries or divisions to three. 
These steps eliminated duplication of 
efforts, consolidated some facilities 
and permitted some strengthening of 
operating personnel, sales forces and 
office staffs. 

New financing over the past three 
years netted the company $12.5 mil- 
lion from sale of preferred stock, $12 
million borrowed from an insurance 
company and $3.4 million obtained 
through a long term bank loan. The 
$27.9 million total plus retained earn- 
ings provided for an $8.8 million in- 
crease in inventories, $2.5 million of 





Sterling Drug Inc. 


Earned 
Sales Per 


(Mil- Com.  Divi- Price Range 


Year lions) Share dends High Low 
LOS) Eee SaGA BIRO NR: i. kwk cues 
a 

LS eee 24.2 2.33 $0.4714 3034-22% 
1936; ......': 31.3 2.53 2.05  3914-32% 
er 33.9 264 2.10 3714-2634 
be ae 35.6 255 190  3534-24% 
| 390 2.63 190 40 -32% 
er 41.7 265 1.95  403,-28 
Lo | ee 477 248 190 33 -25% 
i Eee SSA 282 tA Si -2i 
a 594 223 150 33 -29% 
1944...... 684 222 150  33%-30% 
ig ee 104.6 2.60 1.55 45 -31% 
ee 121.5 3.59 190 63 -41l\% 
| ee 130.7. 3.09 2.00 49 -34 
Three months ended March 31: 

1947...... 8 CONG oc. <i es 
ae 35.9 1.08 *1.00 *39 -32% 





Note: Adjusted where required for 2-for-1 stock 
split in 1945. N.R.—Not reported. *To May 26. 


nancing programs required after the 
last war were so extensive as to call 
for costly caution and delays for 
which the favorable markets of 1945 
and early 1946 did not wait. 
Although the United States today 
leads the world in air service, from an 
earnings standpoint the industry is 
not yet a healthy one. It can, how- 
ever, be vastly improved once indi- 
vidualistic philosophies give way to 
the dire need for inter-company co- 
operation in achieving greater eff- 
ciency for the industry as a whole. 


Drug 


new acquisitions, $9.5 million for the 
outstanding half interest in Winthrop 
Chemical, $3.5 million for a New 
York City office building and $5.5 
million for five major plant outlays. 

Sterling’s packaged medicines in- 
clude Bayer Aspirin, Castoria, Dr. 
Caldwell’s, Midol, Phillips’ Milk of 
Magnesia and numerous others. 
Pharmaceutical specialties, used by 
physicians, dentists and veterinarians 
or obtainable upon prescription, cover 
a very broad range and take in vita- 
min, sulfa and mold drugs as well as 
older products, many carrying com- 
pany trade names. These two groups 
account for about 70 per cent of sales. 


Other Products 


Household and toilet articles, con- 
tributing about 15 per cent, include 
Dr. Lyon's  dentrifices, Energine 
cleaners, Molle Shaving Cream, Mul- 
sified Cocoanut Oil Shampoo, Z. B. 
T. Baby Powder and a number of 
others. Industrial products, includ- 
ing vanillin synthetic flavoring, print- 
ing inks and chemicals in bulk, make 
up the remaining 15 per cent. Of all 
sales, over a third go outside the U. S. 
borders, exports consisting primarily 
of raw materials and semi-finished 
package medicines, processed and 
packaged in some 25 foreign plants. 

On a relatively small increase in 
dollar sales—to $35.9 million from 
$33.8 million — Sterling’s earnings 
turned upward in the first quarter of 
1948 to $1.08 from 96 cents per share 
a year before and 44 cents in the De- 
cember quarter of 1947, when many 
of the non-recurring costs and charges 
were absorbed. At current quota- 
tions of 37 for the stock the $2 divi- 
dend rate returns a yield of $5.4%. 
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Placing a Freight Car Bed 


Rails Still Need 
Much New Equipment 


Since war's end, 140,000 new freight cars have 
been purchased vs. 170,000 old ones retired. 
Activity expected to continue at a high rate 


Ra ad equipment needs continue 
so acute that record sales for the 
industry are again in prospect this 
year. Although some 140,000 new 
freight cars have been delivered since 
the late war, about 170,000 old ones 
lave been retired. On May 1, the 
largest number of cars ever reported 
was on order by the Class I railroads. 
The total of 117,701 exceeded the 
previous peak of 116,890 attained 
back in 1923, when the rails were 
engaged in their great reconstruction 
program following World War I. 


Strike Bottleneck 


The only factor likely to interfere 
in the present rehabilitation task— 
which includes not only freight cars 
but passenger cars of every descrip- 
tion, block signals and other protec- 
tion on 45,000 miles of high-speed 
line, brake equipment, forgings and 
castings—would be a July coal strike 
which would seriously cut down 
output of steel. It is not considered 
likely that the rearmament program 
now shaping up will take steel away 
from the railroads, which are impor- 
tant in any plan of defense. The box 
car supply has tightened considerably 
during the last few weeks and the 
strain on the available number of cars 
will become greater as the season’s 
heavy loading period moves toward its 
peak and shippers increase their de- 
mands for cars to transport the many 
commodities requiring the protection 
of this type of equipment. 

Although freight car production 


continues well over the rate of a year 
ago, the long-sought goal of 10,000 a 
month has not yet been reached. 
April production totaled 8,934 cars 
egainst retirements of 5,813, while 
four months’ output aggregated 
31,704 cars vs. 11,348 retired. It 
may be that the 10,000 monthly rate 
will be attained this month (May 
output continued at the same rate as 
in April) but in any event enough 
steel is to be allocated for the pur- 
pose during the third quarter. The 
750,000 tons agreed upon also will 
suffice to repair 2,000 freight cars a 
month under present schedules. Prin- 
cipal problem at the present time is 
the building up of the box car supply 
on grain-originating roads to enable 
them to handle the anticipated heavy 
crops. 

Beneficiaries of the freight and 
passenger car building program are 
American Car & Foundry, Pressed 


Steel Car and Pullman, Inc. Another 
Big Board company is Pittsburgh 
Forgings, a producer of drop forg- 
ings for railroads and the automotive 
and farm equipment industries as well 
as a freight car builder. Among 
the three leaders, American Car & 
Foundry appears to have solved its 
supply problems best during the last 
few months and a substantial rate of 
operations is expected for some time. 
Unfilled orders now total some $280 
million. Pullman, largest of the 
railroad suppliers (accounting for 38 
per cent of the total freight car out- 
put in the first quarter), had an order 
backlog of $393 million as of May 1. 
With a plethora of liquid resources, 
the company was seeking authority 
to use up to $15 million during the 
next 12 months for further purchases 
of its own stock, either by tender or 
in the open market. 

First quarter earnings of the vari- 
ous companies show improvement in 
most cases over the comparative pe- 
riod of last year, and a better com- 
parison should be forthcoming fol- 
lowing the half-year reports which 
will be less influenced by fuel short- 
ages and accompanying supply prob- 
lems. One of the most stable of the 
railroad suppliers, American Brake 
Shoe, owed its poorer first quarter 
showing to problems and extra costs 
arising from operation of new plants 
as well as to the fuel shortage. 


Federal Requirements 


The conspicuous improvement indi- 
cated by General Railway Signal in 
its quarteriy statement is due in part 
to its share in the business arising 
from last year’s Interstate Commerce 
Commission order that the roads in- 
stall block signaling and additional 
protection on high-speed lines. Union 

Please turn to page 26 


Leading Rail Equipment Companies 


Sales 


-————Earned Per Share————_ Divi- 


(Millions) r-—Annual—, -——3 Months—, dends_ Recent 

Company 1946 1947 1946 1947 1947 1948 1947 Price Yield 
Am. Brake Shoe. $77.6 $107.6 $3.51 $4.11 $1.39 $0.78 $2.40 42 5.7% 
Am. Car & F’dry. al18.1 a132.8 a5.54 a5.26 »b0.61 b1.03 3.00 47 6.4 
Am. Steel F’dries. c40.0 ¢54.8 2.27 2.56 1.10 e€2.16 2.00 34 5.9 
Gen. Am. Transp. 69.9 94.9 3.46 6.60 1.49 1.20 245 60 4.6 
Gen. Ry. Signal. . 1S 127 0.23 1.41 D001 0.63 1.00 28 3.5 
N. Y. Air Brake.. 15.0 17.6 3.66 .6.20 1.27. =1.59 3.50 43 8.1 
Poor & Co. Cl. B 17.0 = 18.1 255 ZA 0.62 0.52 1.50 16 9.4 
Pressed Steel Car 25.2 59.4 D0.61 0.97 0.38 DO.29 None 11 ee 
Pullman, Inc. ... 125.5 197.5 0.83 2.38 0.73 0.43 3.00 50 6.0 
Symington-Gould. 104 12.2 0.31 0.15 0.02 0.21 0.25 7 3.6 
Union Tank Car . 12.6 15.5 3.30 4.23 meee er 2.50 38 6.6 
Westinghouse Air 63.6 79.0 3.06 4.22 1.07 1.20 3.00 37 8.1 
Youngst’n St’l D’r 8.5 14.6 ih: os pears phy 1.00 19 5.3 





months ended March 31. D—Deficit. 


a—Year ended April 30. b—Six months ended October 31. c—Year ended September 30. e—Six 





























News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


American Viscose B+ 

A growth issue, stock appears rea- 
sonably priced at 70. After marked 
expansion without new financing had 
held dividends at $2 per annum for 
614 years, a $1 extra was paid in 
January. The fruits of earnings re- 
investment are reflected in 1947 sales 
of $200 million vs. $139 million in 
1946 ($58 million a decade ago), and 
a record net of $8.47 vs. $5.20 per 
share. March quarter earnings jumped 
to $3.30 from $1.82 per share a year 
before, on $56 million vs. $46 million 
sales, with “every indication business 
will continue at capacity during 
1948.” This viscose yarn and fiber 
maker is expanding capacities in 
acetate yarn (40 per cent this year) 
and cellophane. 


Briggs Manufacturing B 

An above-average member of the 
auto parts group, now priced at 33 
vs. 53% high in 1946. (Reg. qu. divs. 
at $2 an. rate.) The leading inde- 
pendent auto body builder, company 
also makes related parts and is in- 
creasingly important in plumbing- 
ware. President Robinson reports de- 
mand for both lines never greater 
and, despite 14 working days lost 
by curtailment of industrial gas sup- 
plies, first quarter net rose to $1.05 
from 72 cents per share a year before. 
Company’s recent lay-off of 11,000 
workers was temporary, resulting 


from the Chrysler strike, but is likely — 


to be reflected in second quarter earn- 
ings. Briggs entered a new business 
in January when it commenced dis- 
tributing household paints and en- 
amels. (Also FW, Aug. 6.) 


Byers, A. M. Cc 

Stock has been an erratic perform- 
er in the past; price, 25. (Paid 25c 
each in May & Nov. 1947, and Mar. 
1948.) In 12 months ended March 
31, company earned $6.06: vs. $3.41 
per share in the 1946-47 period and 


$4.93 in the fiscal year ended last 
September. Byers leads in wrought 
iron production, specializing in pipe 
and flat rolled products, but also pro- 
duces welded steel tubular products, 
electric alloy steel and open hearth 
alloy steels. Its wrought iron pipe, 
in a wide range of sizes from ¥%” 
to 14”, is used for transportation of 
steam, oil, water, gas and certain 
processing materials. 


Consolidated Edison B 

Stock qualifies as a medium-quality 
income issue; price, 24. (Reg. qu. 
divs. at $1.60 an. rate.) Underwrit- 
ing agreement on $57 million con- 
vertible debenture 3s, first being of- 
fered shareholders ($5 debentures at 
par per share of stock) carries un- 
usual terms. The underwriter is pay- 
ing a small amount for the privilege 
and agreeing to share with company 
in profits frém indicated premiums. 
Proceeds of this latest in a major 
series of financing operations will 
apply partly to redemption of 273,566 
shares of $5 preferred stock and re- 
tirement of bank loans. New bank 
borrowings later will apply against 
a $240 million 1948-51 construction 
program. For the 12.months ended 
March 31, net was $2.20 vs. $1.94 
per share a year before. (Also FW, 
Dec. 10.) 


Consumers Power B 

Earnings provide an adequate 
margin over dividends, and 35 stock 
yields 5.7%. (Qu. divs. at $2 an. 
rate.) Company has registered a new 
issue of 200,000 preferred shares, 
with details to be supplied later and 
bids to be received June 22. The ad- 
ditional funds will finance part of an 
$85 million 1948-49 construction pro- 
gram. The 12 months ended March 
31 produced revenues of $81.6 mil- 
lion vs. $72.7 million a year before, 
with earnings of $2.82 vs. $2.89 per 
share despite mounting costs and ex- 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


penses. In process of divorcement 
from Commonwealth & Southern, 
this system distributes electricity and 
natural gas in Michigan, exclusive of 
Detroit. (Also FW, Jan. 14.) 


Federated Dep't Stores B 

Representing a growing depart- 
ment store group, stock yields 6.5% 
at 31. (Reg. qu. divs. incr. from 
$1.50 to $2 an. rate in Jan.) Com- 
pany last year acquired Halliburton’s 
in Oklahoma City, Peck’s in Lewis- 
ton, Me., and Ware’s in New Roch- 
elle, N. Y., as well as one Long Is- 
land and four Ohio branch sites. 
Meanwhile, its Abraham & Straus 
subsidiary in Brooklyn has occupied 
its additional new building. In the 
fiscal year ended January 31, 1948, 
sales rose 15 per cent to $304 million 
from $265 million in 1946-47, but 
lower profit margins brought net 
down to $4.18 from $4.82 per share. 
“Last-in first-out” inventory valua- 
tion reduced 1947-48 net income 
about 62 cents per share. (Also FW, 
July 23.) 


General Motors B+ 

At 60, this market leader yields 
5% and eventual dividend increase 
is in prospect. (Qu. divs. at $3 an. 
rate.) President Sloan says that, pro- 
vided materials are available, com- 
pany is assured of maximum output 
in practically all lines for the next 
two years and perhaps longer. Point- 
ing out that increased capital require- 
ments held 1947 dividends to about 
50 per cent of net as against 85.7 per 
cent in the 1932-41 decade, he added: 
“There is every reason to believe 
that our postwar policy should even- 
tually be consistent with this prewar 
pattern.” First quarter net was $2.12 
vs. $1.31 per share a year before with 
sales at nearly $1.1 billion vs. $805 
million. Substantial sums have been 
released by sales of several invest- 


ments. (Also FW, April 7.) 
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Humble Oil 

















A 
Recent price of 80 on N. Y. Curb ts 
an all-time high, but stock is not statis- 
tically over-valued under present clr- 
cumstances. (Indic. div. rate, $3). 
Humble Oil is among the 27 oil com- 
panies now rushing to tap the esti- 
mated five billion barrels of crude 
located under the tide-lands of the 
Gulf of Mexico. The company has 
allocated $14 million with which it 
hopes to drill five wells, and has al- 
ready spent $1.2 million in develop- 
ing its Grand Isle No. 1 well. Drilling 
is now at the 8,000 ft. level and will 
continue down to 12,000 ft. if neces- 
Cost at that depth would be 
(Also FW, Feb. 18) 


C+ 


The usually cyclical nature of the 
industry is reflected in stock’s low 
price-earnings ratio, at 34. (Reg. qu. 
divs. incr. from $1.50 to $2 an. rate 
im May; 50¢ Aug. & Nov. extras 
brought 1947 total to $2.50; paid 23¢ 
spec. in May, 1948.) A 43. per- 
cent sales gain doubled net in the 
March quarter to $4.52 from $2.28 
per share a year before and April 
sales continued at a high level. Ac- 
quisitions of two new mills last fall 
gave this rapidly expanding cotton 
and rayon fabrics leader 345,000 
spindles vs. 285,000 operating through 
most of last year. Inventory profits 
have been substantial but interim 
earnings were charged with $1.50 vs. 
$1 contingency reserves and the $7.5 
million accumulated reserves now 
equal 43 per cent of December 31 in- 
ventories. (Also FW, Nov. 19.) 


sary. 
$2.3 million. 


Lowenstein & Sons 


Pacific Western 


C+ 

Stock’s price of 58 approximates 
the market value of its direct and in- 
direct equities in important oil com- 
panies. (Paid 50¢ in May, 1946, 
75¢ in Dec., 1947.) President Getty 
has registered 450,227 shares (32.7 
per cent) of already outstanding 
stock for offering from “time to 
time” but says he has no intention of 
selling ‘“‘any substantial part’ now. 
His holdings and those of the Getty 
family trust approximate 85 per cent 
of the entire issue. First quarter net 
increased to $1.07 from 47 cents per 
share a year before, including only 
dividend receipts (a fraction of earn- 
ings) from a 46.7 per cent working 
control of Mission Corporation and a 
9 per cent interest in Tide Water 
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Associated. There appear still to be 
merger possibilities within the group. 


(Also FW, July 16.) 


Pennsylvania Railroad C+ 

Status has improved, but shares are 
speculative. Recent price 20. (Paid 
50c. in 1948.) A company official 
has stated that the road is expected 
to have the same ton-miles of freight 
this year as in 1947 despite tonnage 
losses incurred in the March and April 
coal strike. Passenger business has 
reached the year’s low level and a 
summer increase is expected. Larger 
net operating revenues are in pros- 
pect because of greater emphasis on 
cost control; other favorable factors 
are increased diesel locomotive use 
and mechanization of freight handling. 
Fare increases asked for would in- 
crease Pennsylvania’s passenger reve- 
nue by $17 million. (Also FW, Feb. 
18.) 


Republic Aviation Cc 
Company is an important factor in 
its industry, but the non-dividend 
paying stock is distinctly speculative ; 
recent price, 12. Reflecting war 
and postwar influences earnings 
reached $3.76 per share in 1944 but 
were “in the red” $7.51 in 1946 and 
$2.11 in 1947. In the first quarter 
of 1948, however, there was a $1.30 
profit against a year-before loss of 
54 cents per share, and officials are 
optimistic. Unfilled orders of $48 
million are $10 million more than 
1947 sales, and new Government con- 
tracts have been received for P-84 jet 
fighters, military versions of Rainbow 
transports, experimental aircraft and 
cuided missile projects, and P-47 
Thunderbolt spare parts. (Also FW, 
Nov. 12.) 
Smith (Alexander) & Sons C+ 
Stock represents a_ century-old 
business with a good peacetime rec- 
ord; recent price 38. (Reg. qu. divs. 
at $1.40 an. rate plus 65¢ Sept. & 
Dec. extras.) Company has just mar- 
keted $5 million new 4.2 per cent 
preferred stock, mostly to finance in 
part $9 million expansion by the 
Sloane-Blabon subsidiary. First quar- 
ter net was $1.68 vs. $1.58 per share 
a year before and the March 31 bal- 
ance sheet showed $12.1 million 
cash and U. S. Governments alone 
as against $9.4 million total current 
liabilities. Full year 1947 net was 
$5.75 vs $4.79 per share in 1946. 





Stone & Webster C+ 

Priced at 15, stock is cyclical but 
trade position and prospects are pres- 
ently favorable. (Paid single $1 div. 
in December.) With most of the gain 
registered in the last three months of 
the period, earnings for the year 
ended March 31 equaled $1.55 vs. 
$1.20 per share a year before. Sub- 
sidiaries engage in (1) engineering 
design, construction, analysis and con- 
sultation on power, process and in- 
dustrial projects; (2) supervisory 
service for utilities, transportation 
and industrial companies; and (3) 
securities underwriting and distribu- 
tion. Early this year, $7.5 million was 
paid for E. R. Badger & Sons (proc- 
ess and industrial engineering and 
construction) out of treasury assets 
and a $3 million bank loan, but cur- 
rent liabilities are still more than cov- 
ered by $9.6 million cash alone. 


Texas Gulf Sulphur B+ 

Stock affords a liberal yield, at 63, 
quality considered. In addition to its 
regular $2 annual dividends, company 
paid 1947 extras of 25 cents in 
March, 50 cents each in June and 
September and $1.25 in December, 
and 1948 extras to date of 50 cents 
in March and 75 cents in June. Divi- 
dends in the latest 12 months thus 
totaled $5 per share. Earnings con- 
tinued in their uptrend in the first 
quarter of 1948, equaling $1.45 vs. 
$1.18 per share a year before, with 
company supplying 80 per cent of 
Sulphur Export Corporation require- 
ments as against 50 per cent in more 
-normal times. While company’s share 
of this more profitable business will 
lessen, it is expected to continue 
above the one-half level the rest of 
this year. (Also FW, Oct. 1.) 


United Aircraft C+ 

Stock sold above recent 30 in every 
year from 1935 to 1946, inclusive. 
(Paid 50¢ in June, 75¢ in Dec., 1947 
total $1.25; paid $1 in June, 1948.) 
Company leads in aircraft engines 
(Pratt & Whitney) and propellers 
(Hamilton Standard) and is impor- 
tant in military aircraft (Chance 
Vought) and helicopters (Sikorsky). 
Sales recovered in 1947 to $209 mil- 
lion from $121 million in 1946 and 
earnings to $3.21 from $1.79 per 
share. In the first quarter of 1948, 
net was $1.10 vs. 42 cents a year 
before, on $55.1 million vs. $41.4 mil- 
lion sales. (Also FW, Oct. 9.) 



























World Bank Bonds 


Gain Seasoning 






Offered at par last July, obligations sold below 95 


earlier this year. But market now reflects general 


approval of business-like policies followed to date 


Ithough the International Bank 

for Reconstruction and Develop- 
ment has been in existence on paper 
or otherwise for almost four years, 
its first actual transaction was car- 
ried out only a little over a year ago, 
when it made a $250 million loan to 
France. Thereafter, the tempo of its 
operations speeded up for a time; it 
floated two bond issues totaling $25U 
million in this country July 15, and 
in August it made further loans of 
$195 million to Holland, $40 million 
to Denmark, and $12 million to 
Luxembourg. 

No further major activity took 
place until last March, when two 
loans totaling $16 million were made 
to Chile, bringing total authorized 
disbursements to $513 million. But 
the Bank had by no means been out 
of the news, nor out of the conscious- 
ness of investors, during this appar- 
ent hiatus. Its bonds had shown 
rather substantial fluctuafions during 
this period, and these had paralleled 
comparable changes in the general at- 
titude toward the Bank. 


Temporary Condition 


Its debentures, brought out at par, 
were oversubscribed and shortly com- 
manded gratifying premiums. The 
2%4s of 1957 reached 102 and the 3s 
of 1972 sold above 103. But this hap- 
py condition did not last; rising in- 
terest rates and the growth of svme 
doubts about the Bank’s future drove 
both issues below 95 early this year. 

These doubts, while none too spe- 
cific, were genuine enough. They 
arose partly from the steady deteri- 
oration in international relations, a 
factor bound to affect adversely any 
organization of world-wide scope. 
There was considerable question, not 
yet entirely resolved, concerning the 
status of loan requests from nations 
behind the Iron Curtain, including 
Poland, Yugoslavia, and more re- 
cently Czechoslovakia. The bank is 
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forbidden to refuse loans on political 
grounds, but obviously any advances 
made to Russian satellites could hard- 
ly be considered good risks. 

Furthermore, our delay in author- 
izing the European Recovery Pro- 
gram in the face of a rapidly develop- 
ing economic crisis in Great Britain 
and elsewhere in Western Europe led 
to proposals that the Bank be divert- 
ed from its stated purpose of making 
loans for reconstruction and be au- 
thorized to give direct relief. At the 
annual meeting of the Board of Gov- 
ernors of the Bank held in London 
late last summer, such a suggestion 
was advanced by Hugh Dalton, Brit- 
ish Chancellor of the Exchequer, and 
British representatives on the Board 
of Governors. 

The suggestion was not taken too 
seriously on this side of the Atlantic, 


but its adverse psychological effect oy 
investors in the Bank’s obligations 
resulted from the fact that it was only 
the latest of a number of attempts to 
force the adoption of unsound lending 
policies. Fresh in the minds of the 
financial community was the difficulty 
experienced by the Bank in filling the 
office of president after Eugene Mey. 
er’s resignation. The position was 
accepted by John J. McCloy only, so 
it was reported, after he had received 
strong assurances that he would not 
be expected to operate the Bank on 
a “come-and-get-it” basis. 


“Reasonable Prospect” 


Certainly there can be no quarrel 
with the administration of the Bank's 
activities thus far. Loans have been 
made sparingly after thorough study, 
and to date they have adhered strict- 
ly to the requirements that they be 
made only for productive economic 
purposes and that there must be 
“reasonable prospect” of repayment. 
The Bank goes far beyond ordinary 
commercial banking practice in assur- 
ing itself that funds it advances are 
actually used for the purpose for 
which they were intended; it even 
goes so far as to require invoices, 
bills of lading and shipping docu- 
ments proving delivery of goods 

Please turn to page 22 





Stainless Steel 
Exhibit 


Modernistic lines charac- 
terize this Stairway to 
The Future, a feature 
of the Stainless Steel 
Industry Exhibit recently 
opened to the public in 
the Architects’ Sample 
Building, New York City. 
In this permanent ex- 
hibit, the versatility of 
stainless steel is evi- 
denced in scores of ap- 
plications, from a fish- 
hook to a jet propulsion 


engine 
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Commodity Price 


Picture improves 


Some degree of stability appears to have devel- 


oped, with sensitive futures index and crop pros- 


pects suggesting easing of strain on food supply 


(7 the past month or more 
considerable improvement in 
the commodity situation has become 
evident. The nervousness engendered 
by the three-month decline in com- 
modity futures, highlighted by the 
early February 20-point drop in the 
sensitive Dow-Jones commodity fu- 
tures index, has pretty much evapo- 
rated. That final break cleared the 
atmosphere, dissipating much of the 
fog that overhung the course of busi- 
ness and was steadily forcing a slow- 
down of its pace. In retrospect, it 
can be observed that again the futures 
market had given a correct signal. 

Actually the warning came on No- 
vember 29 last when the commodity 
futures index (1924-26 = 100) 
topped out at 175.65, receding to the 
162-level by the first week in Janu- 
ary. From there it recovered slight- 
ly and for the rest of the month held 
within the 165-168 area. The Febru- 
ary break traversed 20 percentage 
points within a week. 


Action Confirmed 


The U. S. Department of Labor 
wholesale commodity price index had 
climbed steadily for seven weeks fol- 
lowing the peak reached by the fu- 
tures index, hitting its top on Janu- 
ary 17 at 165.6 (1926—100). Its 
subsequent action apparently con- 
firms the signaling characteristic of 
the futures index. On the setback it 
carried off to 159.2, on February 21, 
and while it has since moved to with- 
in two points of its January peak its 
movement over the past three months 
provides no basis for assuming a re- 
sumption of the uptrend. 

The more recent action of the fu- 
tures index on the other hand strong- 
ly suggests that the wholesale index 
faces further downward readjust- 
ment. After a moderate recovery to 
153.17 on April 15 the index again 
turned downward. On May 18, at 
144.05, it reached the lowest point 
recorded sincé July 29, 1947. If, as 
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in the past, the futures index indi- 
cates the later trend of the wholesale 
commodity index, the latter may be 
expected to ease off over the next 
several months. Other indexes, such 
as the Department of Labor’s con- 


sumers retail price index—formerly 
the cost-of-living index — naturally 
would follow in the train of futures 
and wholesale indexes. 

That even labor leaders are begin- 
ning to appreciate the possibility of 
a lower cost of living developing is 
indicated by the new wage pattern 
accepted by United Auto Workers 
CIO, which averted a General Mo- 
tors walkout. The increase granted 
the workers is tied to the cost of liv- 
ing, and provides for a wage cutback 
in the event the retail price index de- 
clines. 

Futures prices are watched care- 
fully for possible signals of a coming 

Please turn to page 22 


Eight Stocks With Good 
Yields Plus Prospects 


Indicated group return is well above six per cent, 


a liberal return for issues of good quality. Prices 


seem out of line with demonstrated earning power 


he industrial situation may be 
disturbed by a coal strike in July, 

but any such stoppage is likely to be 
comparatively short-lived, and every 
indication is that aggregate corporate 
earnings for 1948 will again be high- 
ly gratifying. In fact, there seems 
sound basis for the opinion that for 
a number of years ahead, general 
business will continue to enjoy con- 
siderably better than prewar operat- 
ing results. . 
Common stocks at prevailing levels 


-appear quite reasonably priced in re- 


lation to prospective earnings. In- 
come seekers, in particular, can find 
attractively priced sound issues that 


afford generous yields. Returns that 
are currently obtainable are generous 
both on an historical basis and in 
comparison with the rates afforded 
by good quality bonds and preferred 
stocks. 

Among the better grade issues cur- 
rently priced to yield five per cent or 
better are the eight appearing in the 
table below. These stocks represent 
companies that are presently showing 
substantial earnings, and have every 
prospect of continuing to do so. The 
companies are industry leaders, in 
sound financial condition, and their 
shares appear attractively situated in 
the present market. 


Attractively Situated Issues 


-——— Per Share Earnings ———, 


Annual 
1946 1947 
General Motors ........ $1.76 $6.24 
Liggett & Myers........ 5.39 6.83 
Louisville & Nashville... 4.95 5.68 
pO b5.01 b3.70 
National Dairy ......... 4.06 3.69 
United Carbon ......... 3.79 3.97 
Oy 5 ee 7.28 11.71 
Westinghouse Air Brake. 3.06 4.22 





*Paid or payable to June 15. 
Jan. 31 of following years. 


Yield 

on 47 

Interim --Dividends~ Recent Divi- 
1947 1948 1947 ¥*1948 Price dends 
a$1.31 a$2.12 $3.00 $1.50 60 50% 


ae ee 4.50 200 86 5.2 
al.86 


al.44 3.52 176 48 83 

al.55 a2.03 2.20 100 39 5.6 
Tr waa 180 090 30 6.0 
al.02 1.01 2.00 100 34 58 
a3.78 a3.18 5.00 250 80 63 
al.07 1.20 3.00 100 37 8.1 


a—First three months of calendar or fiscal year. b—Fiscal years ended 
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Where Whatever the outcome of 
ERP Moscow’s recent gesture 

to reopen the door to 
Helps P 


world peace discussions, 
the Soviet move should not for one 
moment be permitted to influence 
our decision to proceed full steam 
with the Marshall Plan. It is quite 
possible that Russia is changing her 
attitude because she realizes the 
value of this aid for democratic think- 
ing. But we won’t take this for 
granted, in view of our bitter past 
experiences with her. As a matter 
of fact, the growing importance of 
this program has become even 
clearer in the light of more recent 
events which conclusively have 
branded Russia’s “‘peace offensive” as 
another political maneuver motivated 
by purely selfish reasons. 

By means of the European Re- 
covery Program this nation is and 
will continue to bring financial and 
material aid to those European coun- 
tries which are not behind the Iron 
Curtain so that they may recover 
their economic strength. There can 
be no doubt that people who have 
suffered greatly from the ravages of 
war should be afforded the opportun- 
ity to restore their security and to 
regain their ability to stand on their 
own feet—for only then will life for 
them again become worthwhile. This 
probably is the best antidote that can 
be prescribed for Communism, which 
feeds upon poverty and general dis- 
content among individuals. 

Many war-torn European nations 
already have made considerable prog- 
ress toward economic recovery even 
without ERP assistance. With this 
aid, however, it will become possible 
for them to speed up their rehabilita- 
tion programs. 

But aside from the humanitarian 
aspect of helping democratic nations 
to recovery, if ERP is prudently ad- 
ministered—as it seems likely to be— 
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then it should turn out to be the best 
investment this nation ever has made. 
Not only will it stimulate interna- 
tional trade but it will help to develop 
international good will. The establish- 
ment of international harmony is the 
largest single task outlined for ERP 
—and no one, knows this better than 
the Soviet government. 


Public It is apparent that the 
Growing public is tired of the con- 
, tinuous cycle of labor 
Tired “he : 
strikes. And much of the 
public has come to realize that as a 
result of these work stoppages the 
cost of labor has been lifted so high 
as to constitute a principal cause of 
today’s inflation. 

The result of the public’s resent- 
ment has been seen somewhat in 
several recent strikes which failed in 
their objectives, which if successful 
would have further upped the current 
labor cost level. 

The New Deal allowed labor lead- 
ers monopolistic power over indus- 
try which many of them recklessly 
have abused. They do not seem to 


realize that now they have so aroused: 


public opinion that it will call for 
revocation even of many deserved, 
hard-earned gains. 

It would be well for labor to re- 
view what happened to corporations 
which abused their privileges and 
aroused public opinion. The same 
sort of indignation which resulted in 
laws to curb business monopolies 
soon will engulf labor unless it as- 
sumes a more reasonable attitude. If 
labor would awaken before it is too 
late and exercise sound judgment in 
its decisions it could take advantage 
of present conditions to work out a 
mutually fair understanding with 
management on all its problems. 


Page 


The ground is fertile for improv- 
ing labor relations if both sides 
would approach their problems with 
open minds and tolerant attitudes. 
We cannot allow this persistent strife 
to continue without working great 
harm to the economic health of the 
nation, 


Chartists Chartists who religiously 
Miss follow a system that pre- 
The Boat sumably reveals whether 


a bear market or a bull 
market is in the making again have 
missed the boat, including disciples of 
the Dow Theory. For months they 
anxiously waited for the magic sig- 
nal that to them heralded a bull mar- 
ket. When this occurred they plunged 
into the market, boosted stock prices 
and touched off a general buying 
spree. 

In two days of trading the total 
volume was more than six million 
shares, recalling somewhat the hectic 
trading of the 1929 period. 

For almost a year now fundamen- 
tal factors have indicated a rising 
market—factors which did not re- 
quire substantiation by a_ technical 
market “signal.” This period pro- 
vided careful investors who had 
intelligently studied the market— 
and who have faith in the future of 
this country—with a rare opportunity 
to acquire sound income-producing 
securities on a bargain-counter basis. 
Such investors have profited substan- 
tially from rising values as well as 
from the dividends on their capital 
investments. 

On the other hand, chartists who 
held on to their capital not only lost 
income but they also suffered deteri- 
oration of their principal, for the pur- 
chasing power of the dollar had de- 
clined still further during the period 
their capital was idle. 

Automatic systems of market fore- 
casting cannot give the proper weight 
to human psychology,*and most of 
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them are no more reliable than a race- 
track form. That this is true is evi- 
denced by what has occurred in the 
stock market. Whatever chartists 
may now make on their investments 
cannot fully compensate them for 
what they could have earned while 
they waited for a favorable market 
“signal.” 


More In recent years share- 
Alert holders have shown 
Stockholders increased interest in 


the affairs and opera- 
tions of their corporations and much 
of the credit for this awakening 
largely must be given to dlert public 
relations staffs. Recognizing the 


value of frankly presenting stock- 
holders with information about earn- 
ings and other operations, increasing 
numbers of corporations have taken 
advantage of the opportunity to 
create a better understanding between 
the owners of their businesses—the 
stockholders—and their manage- 
ments. 

Another result of this enthusiastic 
interest in corporation affairs by 
stockholders is that it helps to keep 
management on its toes. This is 
evidenced by the many dissenting 
stockholder groups which in recent 
months have voiced their opinions 
about their corporate managements. 
While these minorities have not al- 


ways been able to justify their criti- 
cisms, in several instances they have 
been in the right and have brought 
about constructive changes for the 
benefit of their corporations. 

One of the most encouraging as- 
pects of this interest on the part of 
stockholders is the increased number 
of questions that are asked about 
business operations. All this repre- 
sents corporate progress, for a candid 
exchange of opinions never is harm- 
ful. Today more than ever before 
corporations with large stockholder 
bodies may be likened to a small re- 
public guided by the principles of 
democracy and the will of the ma- 
jority. 


Illinois Central—A Promise Kept 


Policy of debt curtailment reduces fixed 


charges to a comfortable level. Dividends re- 


sumed on preferred stock after 17-year lapse 


es in 1944, when the road’s 
earnings were running at the 
rate of $12 per share of common and 
stockholders were becoming restive 
after having received no returns since 
1931, the Illinois Central management 
announced its intention of reducing 
fixed charges to $10 million a year 
before resuming dividend payments. 

Fixed charges for 1947 amounted 
to $10.7 million, and for this year the 
goal seems close enough to have war- 
ranted a $3 payment on the 6 per cent 
non-cumulative preferred stock May 
15. Dividends on the common stock 
seem likely to await further reduction 
in the road’s debt total. But with full 
year earnings on the senior stock 
likely to equal the $80 per share 
shown for 1947, another $3 payment 
on the preferred would appear war- 
ranted before the end of 1948. 


“Mainline of Mid-America” 


The Illinois Central operates more 
than 6,500 miles of track in fourteen 
states in the Middle West and the 
South. Its main artery is the line 
connecting the Great Lakes and the 
Gulf of Mexico. Calling itself the 
“Mainline of Mid-America,” the road 
services the fertile Mississippi Valley, 
southern Illinois’ productive coal re- 
gion, Alabama’s iron and bituminous 
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area and the South’s lumber, cotton, 
and industrial sections. Major source 
of competition is “Old Man River” 
with its Government-subsidized barge 
lines. Illinois Central provides faster 
service, however, and beats barge line 
rates on some bulk commodities. 

Earning power prior to the depres- 
sion was good and dividends were 
unbroken for 80 years up to 1931. 
With the depression, traffic fell off 
sharply and in 1931-35 Illinois Cen- 
tral failed to cover fixed charges. 
Aided by a firm control of costs, the 
carrier weathered the storm and in 
1938, a bad year for most railroads, 
reported its largest net earnings since 
1930, except for those registered in 
1937. 

With high wartime earnings, Illi- 
nois Central has been an outstanding 
leader in debt reduction. Funded 
debt was reduced from $370 million 
at the end of 1941 to $229.5 million 
at the end of 1947. Last year alone. 
the road bought in $10.9 million par 
value of bonds and $5 million of 
equipment trust certificates. Interest 
charges in 1937 totaled $17 million, 
and were reduced ten years later to 
$9.8 million, a figure which would 
have been fully covered by earnings 
in every year of the depression except 
1935—a year, incidentally, of heavy 


maintenance charges. With the bulk 
of its funded debt (largely non-call- 
able) maturing in 1950-55, man- 
agement has been concentrating debt 
curtailment on these issues through 
open market purchases and tenders. 
On February 20 last, $13.6 million 
par value of bonds was retired 
through tenders. This reduced near- 
by maturities to $91.5 million from an 
original amount of $194.1 million. 
The road’s financial condition is good 
and the policy of debt reduction will 
be continued. 


Traffic Outlook 


Traffic prospects for nearby years 
are favorable. A staff of specialists 
hired by the carrier advises farmers 
regarding profit possibilities and di- 
versification of crops. Some 123 new 
industries were established on the 
company’s lines in 1947 and Illinois 
Central should benefit from further 
industrialization of the South. The 
opening of new mines in its territory 
should increase the movement of coal. 
In 1947 the road handled the largest 
banana shipments in its history and 
is expected to show substantial fur- 
ther growth this year. 

Illinois Central’s preferred stock— 
and of course the commori—remains 
a speculative issue, but in recent years 
its position has been considerably im- 
proved, and continuance of the traffic 
movement around present high levels 
would enable the management further 
to strengthen the road’s financial 
structure. 
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Shell Union Oil 


Appears Out of Line 


Earnings would seem to warrant better-than- 


present prices for shares. Accounting poli- 


cies more conservative than of most oil units 


Pees and prospective earnings 
of Shell Union Oil Corporation 
appear to justify the view that around 
their present levels (42) the shares 
of the company are still undervalued, 
despite the fact that they are at ap- 
proximately their record high, set in 
1946. That peak, incidentally, was 
reached in a year in which earnings 
per share for the full 12 months were 
only slightly above the net reported 
for the first quarter of this year alone, 
and were only a little more than half 
the net earned in 1947, 

In 1946, Shell Union paid but 
$1.50 in dividends on the shares, 
against $2.25 per share last year. The 
initial 1948 dividend has not yet been 
declared, but in view of the ultra-con- 
servative policies of the company it 1s 
expected that the 1947 pattern of 
semi-annual payments will be fol- 
lowed. This would mean a moderate 
75 cents or one dollar payment at 
midyear and a larger payment later. 


Recent Earnings 


In the first quarter of this year the 
company earned $2.15 per share on 
its capital stock, comparing with 81 
cents in the corresponding 1947 three 
months. For the entire year 1947 net 
per share was reported as $4.44, com- 
paring with $2.44 in 1946. Net sales 
in the first quarter totaled $207.8 mil- 
lion, which is at an annual rate in ex- 
cess of $800 million,and compares with 
$133.9 million in the first 1947 quar- 
ter and $628.1 million for the full year. 

Shell Union is in the midst of a 
broad expansion program calling for 
extensive modernization of existing 
plant facilities, the addition of a $25 
million synthetic chemical project at 
Deer Park, Texas, and a $10 million 
lubricating oil plant in the same area. 
Capital expenditures in 1947, of 
which $48.3 million went into re- 
fineries and plants, and $63 million 
into oil lands and leases, totaled alto- 
gether $138.4 million. 
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Out of the net income of $59.8 
million, dividends took $30.3 million, 
the remaining $29.6 million being 
used in part to finance the capital 


outlay. The balance was obtained, 
$50.7 million from depreciation 
charges, $2.2 million from miscel- 
laneous sources and $55.9 million 


from accumulated cash resources, re- 
ducing that item at the year-end to 
$79.9 million. At the end of 1946 cash 
and securities totaled $135.9 million. 

The policy of financing the expan- 
sion program out of earnings, depre- 
ciation charges and by drawing on 
cash resources is expected to be con- 
tinued. Long term debt consists of 
$123 million of 2% per cent deben- 
tures which are being retired at the 
rate of $1 million annually through 
1955, thereafter at the rate of $5 mil- 
lion a year to 1971. 

Shell Union is one of the better in- 
tegrated oil units in the industry. Its 
strong crude oil position has been a 
factor in its satisfactory earnings pic- 
ture. Company production of 71.3 
million barrels last year was equal to 
67 per cent of the 107.2 million bar- 
rels handled by its refineries. All 
told, Shell purchased 87.4 million 





Shell Union Oil 


Gross Earned  Divi- 

Sales Per dends 
Year (Millions) Share Fkaid Price Range 
1929.. N.R. $1.26 $140 313%4—19 
1932.. $161.1 D0.47 None 834— 2% 
1937.. 260.3 1.44 1.00  3434—14% 
1938.. 252.8 0.72 0.70 183%—10 
1939.. 2484 0.76 0.50 17%4—9% 
1940.. 254.1 1.05 0.75  13%— 7% 
1941.. 300.1 133 1.00 1634—10% 
1942.. 328.3 1.24 1.00 183%4—10% 
1943.. 406.3 1.78 1.25 29 —17% 
1944.. 489.2 210 150 28%—20% 
1945.. 4759 218 1.50  3634—24 
1946.. 4428 244 150  4334—27% 
1947.. 628.1 4.44 2.25  415%.—2834 
Three months ended March 31: 
ee A: rer ee 
1948.. 207.8 2.15 None 433%%—28% 





N.R.—Not reported. D—Deficit. 


barrels of crude last year and sol 
51.5 million barrels. 

Company production in 1946 to. 
taled 65.2 million barrels, 62.5 per 
cent of the 104.1 million barrels 
handled net; sales in 1946 totaled 
34.5 million barrels. At the end oj 
1947 Shell Union owned 7,432 wells 
and held 1,999 others jointly. Its 
crude reserves were not reported at 
the end of the year beyond the state- 
ment that they had increased. 

The shortage of pipe has hampered 
the company’s pipe line extension 
program, which includes as the prin- 
cipal item a large-diameter line from 
Cushing, Okla., to Wood River, Ill; 
jointly owned with its unconsolidated 
subsidiary, Shell Pipe Line Corpora- 
tion. Deliveries of steel for the proj- 
ect are now promised for late this 
year but the line will not be in opera- 
tion until the summer of 1949. Some 
work was done last year.on another 
large-diameter line from Jal, N. M., 
to Cushing, Okla., and it is hoped to 
have this section in operation late this 
year. Because of the steel shortage, 
only 132 miles of pipe line were added 


last year, bringing the year-end total 
to 6,637 miles. 


Financial Position 


Shell Union’s financial position is 
adequate. Current assets at the end 
of 1947 were $218.7 million, with 
current liabilities of $104.0 million (a 
ratio of 2.1-to-1) and net working 
capital of $114.7 million. A year 
earlier current assets were $244.0 
million and current liabilities $61.4 
million, providing $182.6 million net 
working capital. The 1947 outlay for 
plant expansion accounted for the 
drop in current assets, while about 
half of the increase in current liabili- 
ties represented a jump in the reserve 
for Federal taxes to $27.9 million 


against $6.6 million in 1946. 


Approximately two-thirds of the 
outstanding 13.5 million, $15 par, 
shares are held by the Royal Dutch- 
Shell group, of which Shell Union is 
the American unit. In consequence, 
the floating supply of the stock is 
comparatively small. 

On the basis of the dividend dis- 
tributions made in 1947, the shares 
at 42 provide a yield of 5.3 per cent, 
which must be regarded as liberal in 
view of the company’s position in the 
industry, the general outlook for the 
petroleum industry, and the high 
level of reported earnings. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Rail group has been hesitant, but industrials have moved 


into new high territory. Advance likely to continue, over 


longer term, and policies should be shaped accordingly 


Resumption of the advance has carried the 
industrial stock group into new high territory. Re- 
cent trading volume has not matched that which 
accompanied the market’s break out of its long 
trading range, but activity nevertheless has been 
considerably greater than that of the long period 
preceding the rise. In other words, with the up- 
ward movement there has developed a marked in- 
crease in public interest. 


There has been no change in the fundamental 
business situation which determines corporate earn- 
ings, but there has been a decided change in the 
manner in which investors view the picture. Most 
important is the newly found conviction that indus- 
trial activity will continue for an indefinite period 
to hold around present high levels, and that there 
looms immediately ahead no sharp trade reaction 
as had been feared for so long. With earnings 
prospects qver the next year or more regarded in 
more optimistic light, low price-earnings ratios and 
high yields for good grade stocks are having much 
greater appeal for potential purchasers than only a 
few weeks ago, when the tendency was to regard 
such things as indications of uncertain times ahead. 


While the country does face the possibility of 
another coal strike in July which would quickly 
slow up activity in numerous other fields, the labor 
situation in general is considerably better than it 
was last year and the prospect that the upward 
wage spiral will be halted only a little above recent 
levels is a bullish factor of great significance for 
it means that manufactured product prices should 
start to level off. While in theory inflation should 
help lift stock prices, actually the market has feared 
that it would lead to a premature bursting of the 
boom. 


Recent developments in the bond market 
have been among the factors that have helped lift 
stock prices. Bonds have been experiencing a bull 
market for the past two and a half months, and the 
Treasury Department’s indication of a continued 
low money rate policy suggests that the move will 
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carry further. Low interest rates are of course a 
favorable business influence, and a rising bond 
market at this juncture will indicate improving in- 
vestment confidence. 


The Government’s fiscal affairs in the months 
ahead promise to have further significance for the 
investment situation. In place of the deflationary 
policy of rapid retirement of the Federal debt wit- 
nessed during the current fiscal year which removed 
billions from the money stream, we now seem to 
be facing the prospect, at best, of no further debt 
retirement for some time to come. and may even 
see a return to deficit financing. Undesirable as 
the latter would be from a longer term point of 
view, it would however furnish an additional stimu- 
lant to trade activity and further expand company 
earnings. 


Recent action of the railway shares has not 
matched that of the industrial section of the list. 
Measured by the Dow-Jones average the carriers 
made their high for the recovery move nearly two 
weeks ago, and have refused since to follow the 
industrials into new territory. A recent develop- 
ment that doubtless has disturbed some rail in- 
vestors is the demand by some of the rail union 
leaders that the roads be acquired and operated 
by the Government. Any such move would of 
course have to be legislated by Congress, and there 
is no prospect whatever of its getting through 
either the present Congress or the kind of Congress 
that seems likely to be elected in the fall. Despite 
their recent lack of market brilliance, the best grade 
rail shares seem attractively situated with respect 
to earnings prospects and dividend outlook. 


Speculative stocks usually show wider market 
movements than do the more conservative issues, 
but the average investor will enjoy more peace of 
mind if he confines his holdings to stocks of good 
quality. Such issues carry substantial profit poten- 
tialities, over the longer term, and entail much 
smaller risks than the shares of marginal companies. 


Written May 27, 1948; Richard J. Anderson. 
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Construction Figures Revised 


Revised estimates of 1948 construction, issued 
by the Department of Commerce, place the total 
of new construction contracts this year at $16.8 
billion instead of the $15.2 billion originally esti- 
mated. Part of the increase comes from revised 
figures and tardy reports of new construction, but 
the greater part is due to new definitions of what 
can be classified as construction. The increase, 
therefore, is not as large as the figures by them- 
selves might suggest. 

The most substantial change is in public utilities, 
which have been jumped to over $2 billion from 
$1.3 billion. Boilers and other items formerly re- 
garded as equipment have been switched over to 
construction, and the figures also include REA jobs. 
Power company construction totals have been 
marked up to $1.2 billion from $558 million. Home 
building estimates also have been upped sharply, 
mainly because the Department experts decided 
that not sufficient allowance had been made for 
higher building material costs. The 1947 totals 
have been revised to the new procedure, which 
added $322 million and established the revised 1947 
figure at $5.2 billion. 

The Government's statisticians look for the new 
methods to provide more valuable and more useful 
figures than the old, but the experts also are headed 
for an era of distressful headaches. Most difficult 
of the problems they will encounter will be the job 
of figuring the quantities of building materials used 
in the past or needed in future work—estimates that 
are used by market analysts for building ma- 
terials makers and by the Government in planning 
materials mobilization and allocaions. 


Industrial Activity Rising 


The effects of the coal strike in the spring hit 
the Federal Reserve Board’s index of industrial 
production for April, sending it down five points 
to 187. The March figure was 192 and that for 
February 194 (1935-1939 = 100). But compilers 
of the FRB index see a reversal as occurring in 
May, and the figure for that month is expected to 
go back to the 190-level. For April 1947, the in- 
dex stood at 187. 

The May upturn will be accomplished in the face 
of a smaller volume of automobile production than 
was seen in April (because of the Chrysler strike). 
the loss in that field being more than offset by 
gains elsewhere. So far as retail trade is con- 
cerned, the FRB found that dollar sales of de- 
partment stores in April and the first half of May 
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were at “exceptionally high levels” following a 
somewhat disappointing Easter shopping period. 


Motor Fuel Demand Rising 


Demands for motor fuel are rising sharply with 
the open season for pleasure riding in full swing 
and better road conditions facilitating full truck 
operations. The current quarter is expected to show 
a continuation of the uptrend which developed in 
March and resulted in first quarter motor fuel sales 
exceeding the first quarter of 1947 by nearly 10 
per cent—and brought the total usage for the quar- 
ter to 192.6 million barrels. Included in this were 
export requirements of six million barrels. 

The Federal Mines Bureau report for the three 
months also showed a sharp March upturn in de- 
mand and output of crude petroleum. Despite an 
11 per cent increase in March, stocks also increased, 
the result of a still greater increase in production 
over the preceding month. Daily average produc- 
tion in March rose to 5.4 million barrels, allowing 
a daily average addition to stocks of 80 thousand 
barrels. At the end of March stocks stood at 234.2 
million barrels, compared with 231 million barrels 
on February 29. 





Newsprint Output Lagging 

While estimated April production of néwsprint in 
the United States indicates a slight improvement 
in the situation, output thus far this year lagged 
the first four months of 1947 by 3.5 per cent. 
Canadian output, on the other hand, continues on 
the increase and current estimates of 1948 output 
across the border place this year’s production at 
close to 4.5 million tons against 4.4 million tons 
in 1947. 

In this country April production is estimated at 
71.500 tons vs. actual output of 71,283 tons in 
April 1947. For the first quarter, domestic output 
totaled 189,607 tons, compared with 199,351 in the 
first three months of last vear. Assuming the April 
estimate to be approximately correct, output for the 
first four months slightly exceeded 261,000 tons 
against 270,634 tons in the first four months of 
1947. This would be at a rate of less than 785 
thousand tons for the year against last year’s out- 
put of 825,554 tons. 

The over-all newsprint situation is none too 
bright despite the Canadian improvement, since 
Newfoundland, which produced almost 375,000 tons 
last year, is running at the rate of only 342,000 
tons for 1948. European imports into the United 
States thus far this year are well ahead of 1947 
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and have helped to hold the total of available sup- 
ply at about the 1947 level. 

Meanwhile total production of paper and of 
paperboard is on the increase. The April produc- 
tion of 1,886,000 tons was the third largest monthly 
total on record, and 7.5 per cent in excess of 
April, 1947. Total output for the first four months 
reached 7.4 million tons. Increased supplies of 
woodpulp, with Canadian imports up 70 per cent 
over last year, have helped the rise in production. 







Savings on the Uptrend 


For the first time in four years individuals’ sav- 
ings have taken an upturn, on the basis of the 
percentage of spendable income tucked away. In 
the first three months of this year individual in- 
comes reached the record annual rate of $209.2 
billion. The tax gatherers bit into this at the rate 
of $23 billion for the year, but out of what was 
left approximately 7 per cent was saved. In the 
preceding three months, according to Commerce 
Department statistics, savings were just over 6 per 
cent of what was left after paying taxes. 

Since 1944 the percentage of post-tax income 
saved has been dropping steadily. In 1944 in- 
comes totaled $164.9 billion. The tax man took 
$18.9 billion of that, but people saved 24.4 per cent 
of the remainder—$35.6 billion. Last year, with 
incomes up to $197.2 billion and $175.6 billion left 
after taxes, only $11.1 billion, or 6.3 per cent, was 
saved. Back in 1939, when incomes totaled only 
$72.6 billion and the tax collector got only $2.4 
billion, less than 4 per cent—$2.7 billion—was 
saved. 








Benefit Funds Mushroom 


The Association of American Railroads points 
out one reason why railroad operating costs are 
high. Each year, the railroads pay $145 million 
into the Federal Treasury for unemployment insur- 
ance. The Treasury adds to this more than $15 
million as interest, making a total of $160 million 
annually. 
are only $65 million a year. 


Yet unemployment insurance expenses 
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With an annual sur- - 





plus of around $95 million, the reserve fund has 
grown to more than $900 million which is believed 
far in excess of present or any future requirements. 
Under a new bill drawn up for the consideration of 
Congress, a more equitable assessment is outlined. 
Based upon “experience, results and needs,” the 
proposed tax would provide an ample margin of 
security with the rate going up automatically when- 
ever necessary to maintain an ample reserve fund. 


Corporate News 


Lionel Corporation stockholders meet June 8 to 
vote on 2-for-1 stock split. 

Studebaker is in full production on its 1949 
truck line in the assembly plant recently acquired 
from the Government. 

Owens-Illinois Glass has arranged a $25 million 
loan partly for reconstruction expenditures. 

Borden Company has acquired the ice cream 
manufacturing and distribution of Blue Ridge Sales 
Products Company. 

Noma Electric has applied for N. Y. Stock Ex- 
change listing. 

Eaton Manufacturing has completed arrange- 
ments to make two-speed truck axles for McKinnon 
Industries Ltd., Canadian subsidiary of General 
Motors. 

Atlantic Coast Fisheries stockholders subscribed 
to only $158,000 of the $556,500 bond offering. 

Niagara Hudson Power has filed a plan with the 
SEC for the consolidation of Buffalo Niagara Elec- 
tric Corporation, Central New York Power and 
New York Power & Light; stock of new company 
will be issued on share-for-share basis in exchange 
for subsidiaries’ issues. 

Standard Oil of Ohio will construct a $5 million 
oil refinery in Lima, Ohio. 

Libby, McNeill & Libby has acquired the 
Rochester, Minn., cannery of Reid Murdoch. 

F. W. Woolworth plans a $24 million expansion 
and modernization program this year. 

Twin City Rapid Transit’s application for an 
increased fare is being opposed by the City of 
Minneapolis. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum.. 125 5.60% Not 

Atch., Top. & S.F. 5% non-cum.. 106 4.72 Not 

Celanese $4.75 cum. Ist......... 103 4.61 105 

Gillette Safety Razor $5 cum.... 95 5.26 105 

Radio Corp. $3.50 cum......... 75 4.67 100 
Reading 4% Ist (par $50) non- 

te eoiccusaneUoese eeeeeesu 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 74 6.76 110 
Curtis Publishing $3-4 pr. cum.. 59 6.78 75 
Southern Rwy. 5% non-cum..... 69 7.25 100 


Bonds : 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 

Price Yield Price 

U. S. Government 2%s, 1972-67. . 100.26 2.36% Not 

American Tel. & Tel. 234s, 1975.. 97 2.90 106 

Atl. Coast Line gen. 4%s, 1964.. 103 4.25 Not 
Bethlehem Steel cons. 254s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 2%4s, 1965......... 100 a hs 102% 

Pacific Tel. & Tel. deb. 234s, 1985 95 295 106 

Union Oil of Calif. 234s, 1970... 100 275 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 
Chic. & N. West con. 4%4s, 1999 65 6.92 101% 
Illinois Central joint 4%4s, 1963.. 91 4.95 105 
Missouri-Kansas-Tex. Ist 4s, 1990 78 5.13 Not 
New Orleans Gt. Northern Ist 5s 
Fh thet eeinbaeewiacce 100 5.00 105 
New York Central 4%s, 2013.... 73 6.16 110 
Northern Pacific ref. & imp. 444s, 
SE « Lacdiinnense biasdceurens 91 4.95 110 
Southern Pacific 444s, 1969...... 95 4.74 105 
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Common Stocks for Income 


Issues of this type should constitute the large portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 

Paid ash -—— Dividends Recent 

Since Dividends 1946 194 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 45 
American Stores ...... 1939 = 0.85 1.00 140 27 
American Tel. & Tel... 1900 9.00 9.00 9.00 157 
Borden Company ..... 1899s: 11.68 2.25 2.25 43 
Chesapeake & Ohio.... 1922 3.07 3.50 3.00 40 
Consolidated Edison .. 1885 1.78 1.60 1.60 24 
Elec. Storage Battery... 1901 2.15 2.50 3.00 55 
First National Stores.. 1926 2.55 3.00 3.00 57 
Freeport Sulphur ..... 1927 2.06 2.50 2.50 46 
Gen’l Amer. Transport. 1919 2.50 2.50 2.75 60 
General Foods ........ 1922 ~=1.87 2.00 2.00 40 
SE errr 1918 2.06 4.20 3.50 54 
Louisville & Nash. R.R. 1934 3.21 3.52 3.52 48 
MacAndrews & Forbes 1903 2.05 1.80 2.65 39 
Beaty CE. FE)... 600. 1927 2.11 2.60 2.20 39 
May Department Stores 1911 1.76 2.42 3.00 46 
Pacific Gas & Elec.... 1919 2.00 2.00 2.00 36 
Philadelphia Electric.. 1929 1.44 1.20 1.20 24 
Pillsbury Mills ....... 1924 1.52 1.70 2.30 34 
Reynolds-Tobacco “B”. 1918 1.96 Lo 2.00 37 
Socony-Vacuum ...... 1911 = 0.63 0.75 1.00 20 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 71 
Sterling Drug ........ 1902 —s«:1.78 1.90 2.00 37 
Texas Company ...... 1902 2.25 2.50 3.00 64 
Underwood Corp. ..... 1911 2.68 2.50 4.00 58 
Union Pacific R.R..... 1900 6.00 6.00 6.00 187 
er 1933 —-1.50 1.60 185 35 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


— -—Earnings— Recent 


6 1947 1946 1947 Price 
Allied Stores ......... $1.80 $2.75 e$8.52 e$6.21 36 
Bethlehem Steel ...... 2.00 2.00 393 498 37 
Canada Dry 2. .6%s<s< 0.32 0.60 b0.36 b043 15 
Container Corp. ....... 3.40 4.50 7.23 10.09 39 
Crown Cork & Seal.... 0.75 0.80 200 3.00 26 
Firestone Tire ........ 3.75 4.00 g13.21 213.46 49 
General Electric ...... 160 160 149 330 42 
Glidden Company..... 1.00 1.10 g2.97 927.00 27 
Kennecott Copper ..... 2.50 4.00 213 849 58 
Phelps Dodge ......... 160 4.20 2.93 864 56 
Tide Water Asso. Oil.. 1.20 105 293 457 30 
Twentieth Century-Fox. 4.00 3.00 7.91 481 25 
Ry We SNR sans cereces 4.00 .5.00 7.28 11.71 80 


b—Six months ended March 31. e—Fiscal years ended January 
31, 1947 and 1948. g—Fiscal year ended October 31. 
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Washington Newsletter 





Threatened British boycott stirs lobbyist activi- 


ties—Basing point and discount rulings may bring 


Senate inquiry—To widen renegotiation provisions 


WASHINGTON, D. C.—How bad 
relations with England became after 
the invasion of Israel was to be seen 
at a glance in the National Press 
Club dining room. Day after day, the 
3ritish correspondents, who are usu- 
ally pretty sociable, sat clumped to- 
gether at the same table, looking 
martyred and talking in whispers. 
They were being greeted self-con- 
sciously by Americatis, as though to 
demonstrate personal broad-minded- 
ness. A few weeks before, the Tass 
and American communist reporters 
almost filled the same description. 

-Potentially, the situation was much 
worse than it looked. Senator Bridges 
had announced that the ECA ap- 
propriations might exclude England 
and ECA spokesmen stressed the 
word “‘tentative’’ when they were 
asked about current allocations. 
Brewster was inquiring about Lend- 
Lease arms going to Abdullah. These 
were the surface things. More was 
going on. There were dozens of ways 
to cash in on trouble with England. 

Various lobbies were considering 
angling for hiked tariffs on British 
goods. Boycotts are always grist to 
more than one mill. Reduced ship- 
ments to England could fatten com- 
peting buyers who needed like sup- 
plies. There was indeed a lively pos- 
sibility that effects would outlive the 
immediate issue. 


The Cement and the Morton Salt 
decisions, respectively outlawing bas- 
ing points and bulk discounts, are not 
likely to be overthrown by court ac- 
tion. The opinions in both cases were 
about as broad as they possibly could 
be. However, various suppliers, par- 
ticularly the canners, may be able to 
defend themselves against charges of 
giving discriminatory rebates. Some 
of them hired cost accountants years 
ago. As the decision now stands, 
there seems to be no other out. 
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However, Congress is to be heard 
from. There will be a swift investiga- 
tion by the Senate Interstate Com- 
merce Committee looking into wheth- 
er there should be a full-dress probe. 
The questions to be raised will be 
the economic effects of the decentral- 
ization that Cement envisages and the 
trouble for chain stores that lies in 
Morton Salt. 

Such an investigation would prob- 
ably go along after Congress recesses. 
In the case of the bulk-discount deci- 
sion, Senators would want to know 
the effect on consumer prices. 

The main question as to Cement 
would be whether decentralizing 
plants would entail losses of capital, 
notably the obsolescence of the cen- 
tralized plants that no longer would 
be producing for the national market. 
Would this cause local unemploy- 
ment? 


Some of the FTC experts think 
that decentralization is forced any- 
way, with or without the Cement 
decree. Freight rates have been going 
upward for years and, with more 
wage rises coming, will go up some 
more. Industries have been adding to 
their old basing points as they re- 
routed actual shipments. Naturally, 
the decision aggravates things. 


One other recent Supreme Court 
decision made doing business with the 
Government a little harder—the one 
that says Government is not respon- 
sible for representations of its agents 
and that everybody must read the 
Federal Register to know what’s what. 
There has been no visible pick up in 
Federal Register circulation since; 
evidently people aren’t looking for 
Government business. 

The other, which got less play, gives 
individuals and companies a better 
break. Anybody who paid a penalty 
to the Government for technical de- 





fault may have grounds for a suit for 
a refund and Government must take 
care when it inserts “liquidated dam- 
ages” clauses in future contracts. 


The Defense Department is agitat- 
ing for a renegotiation clause on all 
war equipment, and not just the new 
plane contracts now being negotiated. 
Very likely, the issue is being raised 
in the closed hearings on the 1948-49 
military budget. 

One argument is that there is much 
equipment that can be ordered only 
from a few plants, sometimes only a 
single one. Consequently, the supplier 
can jack up his price almost without 
limit. Universal renegotiation, officers 
admit, will probably need several 
back-stops. Suppliers and, more im- 
portant, sub-suppliers are in a posi- 
tion to refuse Government business 
if it involves too much red-tape. The 
Army lawyers have drafted legisla- 
tion for allocation of materials for 
Defense, restoring the old Priority 
Order No. 1, etc. There is little point, 
of course, in presenting those to Con- 
gress at just this moment. 


It is doubtful that the State De- 
partment has any information about 
Russian plans beyond what is printed 
in The New York Times. There may 
have been a little more diplomatic 
contact but nothing recently said at 
press conferences suggests it. So, all 
that the State Department can sup- 
ply is interpretation, without guar- 
antee that its inferences are sounder 
than other peoples. 


There’s a pretty good chance of a 
summer session of Congress. Even 
though the leaders are agreed to put 
off whatever they can until 1949, 
they feel that lots of controversial 
legislation must be handled this year. 

—Jerome Shoenfeld 
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New-Business Brevities 





Radio and Television ... 

One or more large-screen viewers 
may be added to small-screen tele- 
vision receivers as the result of a de- 
velopment recently announced by In- 
dustrial Television, Inc.—cost of the 
Multivision Viewer is said to be about 
half that of a complete receiver of 
equivalent picture quality. . . . Watch 
for the Sunday, June 13, issue of The 
New York Times which will have a 
television and radio supplement—spe- 
cial emphasis will be given to develop- 
ments in television. . . . Zenith Radio 
Corporation later this year expects to 
introduce to the public its combina- 
tion television-phonevision receiver 
which will enable set owners to see 
current movies and plays in their 
homes at a charge payable on the 
monthly telephone bill—the Zenith set 
also will pick up all free television 
programs in addition to “phonevising 
all those things that cannot today be 
televised free because of high produc- 
tion cost.’”’. . . Customers should have 
little difficulty in finding just the set 
to fit their particular requirements 
from the new line of Capehart and 
Farnsworth television receivers, ra- 
dios and phonograph-radios now be- 
ing marketed on a nation-wide basis 
by Farnsworth Television & Radio 
Corporation—in all, 32 different mod- 
els are available, including three table 
model radios and a three-way port- 
able... . Francis I. du Pont & Com- 
pany will use television as a medium 
to explain financial terminology and 
procedures to the public—the 13 
weeks series will be televised over 
WABD, DuMont’s New York sta- 
tion. 


Plastics ... 

A handy device to take care of ex- 
cess wire on lamps and electrical ap- 
pliances is molded of Union Carbide 
& Carbon Corporation’s Bakelite by 
Eypper & Company—this is a reel 
only three-and-a-half inches in diam- 
eter and dark brown in color which 
may be attached to an electrical cord 
without disconnecting the wire... . 
A new line of key tags is being intro- 
duced by the Plastic Tag & Trade 
20 


Check Company—made of Tennessee 
Eastman’s Tenite J cellulose acetate, 
these tags are available in a number 
of different styles. .. . With the Tri- 
coin calendar bank you can make sav- 
ings a habit since it requires a coin a 
day to keep the calendar up-to-date— 
made by Leecraft, the bank has a 
large “‘conscience” slot at the top of 
its ivory plastic case for extra de- 
posits or bills. . . . Monsanto Chemi- 
cal Company’s Merrimac Division has 
announced production of Ultrasol, a 
new vinyl resin coating said to with- 
stand moisture and to be fire-resistant 
—the new product offers advantages 
as a surface coating for upholstery 
and can impart either a smooth, color- 
ful finish or a decorative leather-like 
effect... . A new line of dishware has 
the appearance of china but is not 
subject to chipping or breaking— 
made by Boonton Molding Company 
from American Cyanamid Company’s 
Melmac, these dishes are light in 
weight and are particularly suitable 
for airline use. 


Machines... 

International Telephone and Tele- 
graph Corporation engineers have de- 
veloped a “mechanical brain” called 
Intelex which automatically handles 
with precision requests for space 
reservations—applicable to almost 
any field or business in which reser- 
vations are important, the revolution- 
ary system may also be used in sched- 
uling machine operations, debit and 
credit bookkeeping, department store 
credit authorization and inventory 
control. . . . A new model portable 
farm sprayer called the Spartan has 
been introduced to the market by 
Food Machinery Corporation’s John 
Bean Manufacturing Company—suit- 
able for gardens and truck farms, the 
sprayer has a 15-gallon capacity tank 
and delivers three gallons of spray per 
minute at pressures up to 200 pounds. 
... Joyal Products, Inc., is manufac- 
turing a soldering machine for hard 
and soft soldering jobs said to simplify 
production soldering of small articles 
—operated by a foot switch, average 
soldering time for the machine (which 


also is suitable for annealing and hard- 
ening small parts) is less than one 
second. . . . From England comes 
word of a color-printing machine that 
will print on any material from tissue- 
thin paper to six-inch-thick metal— 
somewhat larger than a typewriter, 
the unit is suitable for rapid reproduc- 
tion of signs and drawings... . Van- 
ott Machine Corporation’s electrically 
powered automatic buffing-polishing 
machine can finish 800 parts in one 
hour—this machine will finish small 
objects whose diameters are up to 
three inches or parts up to eight 
inches if only four of its eight spindles 
are used. 


Publishing ... 


An excellent reference book on ex- 
porting recently was published by the 
Dartnell - Corporation—called The 
Foreign Trade Handbook: A Guide 
to Exporting, this manual was writ- 
ten by New York University’s Pro- 
fessor Edward E. Pratt. . . . Lane 
Bryant soon will distribute a new 
company newspaper to its more than 
4,000 employes in branch and _ sub- 
sidiary stores throughout the country 
—as yet no name has been selected 
for this house organ, but its purpose 
will be to create a mutual understand- 
ing of company problems between ex- 
ecutives, salespeople and other em- 
ployes. . . . Something new in the 
letter writing field is Lillian Eichler 
Watson’s Standard Book of Letter 
Writing which includes chapters on 
business and club correspondence, 
sales letters and letters of application 
—written along the theme of “Write 
as you talk,” the book is published by 
Prentice-Hall, Inc... . A “magnetic 
make-up process” has been developed 
by the Chicago Tribune to speed the 
preparation of classified advertising 
pages prior to engraving—this proc- 
ess makes possible for the first time 
since the start of the printers’ strike 
last November the resumption of 
daily changes in parts of the classified 
section. ... Fairchild Publishing Com- 
pany recently published a long-need- 
ed compilation of reference material 
about television which until now has 
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been available only from many indi- 
vidual sources—written by Stanley 
Kempner, former radio and television 
editor for Fairchild Publications, the 
book is called the Television Encyclo- 
pedia.... New Sporting Goods Prod- 
ucts, a monthly publication for deal- 
ers in the sporting goods field, will 
make its bow in August—this will be 
the first publication to be issued by 
Service Publications, Inc., a new busi- 
ness paper publishing house. 


Transportation ... 

The largest and most powerful 
diesel-electric locomotive ever built in 
Canada is being exhibited in Toronto 
by the Montreal Locomotive Works 
at the Canadian International Trade 
Fair, which will continue until June 
12—the first of a fleet of twenty 
locomotives being built for the Can- 
adian Pacific Railway Company, this 
engine weighs 115 tons. . . . Here’s 
a newcomer trailer for motorists that 
weighs only 50 pounds and will carry 
up to 400 pounds of luggage—built 
of a durable tubular aluminum frame 
with a waterproof canvas to hold the 
load, the Towpac is manufactured by 
McCulloch Motors Corporation. .. . 
Westinghouse Electric engineers have 
redesigned models of their powerful 
fans built during the war to ventilate 
the hulls of Navy ships so that they 
may be used for year-round relief 
of passengers in stuffy street cars, 
subways or buses—first street car 
installation in this country will be 
made in one hundred new Pittsburgh 
cars while a like number of Boston 
Elevated Lines cars that are being 
modernized also will be provided 
with these fans. . . . With the Pad-O- 
Paint kit manufactured by Arco 
Company you receive all that it takes 
to give your car two full coats of 
paint—also included in the kit is a 
solvent for removing dirt and wax 
before painting, sandpaper, plastic 
filler for cracks, a spatula and a lint 
remover. 





Building .. . 

For those who desire additional 
instantaneous heat in their bath- 
rooms, General Electric Company has 
developed a built-in electric wall heat- 
er which is about 17 inches high, 13 
inches wide and four and_three- 
quarters inches deep—using 115-volts 
AC or DC, this heater delivers 4,507 
BTU per hour and operates on the 
radiant-convection principle. . . . Flor- 
Ever is a new floor covering made 
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QUESTIONS for 
CORPORATION EXECUTIVES 


® Do you know your Stockholders? 
® Do your Stockholders know you? 


If you are in doubt, you should read 


ASSET NUMBER ONE 


Here, briefly described, are the tested methods used by many 
leading companies who can answer “Yes” to these questions. 


Write us on your letterhead for Booklet F 


GEORGESON & Co. 


Specialists in Stockholder Relations 
52 Wall Street, New York 5, N. Y. 
Telephone HAnover 2-1470 
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from Union Carbide & Carbon Cor- 
poration’s Vinylite plastic with a felt 
base — manufactured by Delaware 
Floor Products, Inc., the material is 
available in many colors, with plain, 
marbleized or blended effects; it is 
said to be unusually flexible and easy 
to clean. . . . Ingersoll & Company 
is test marketing its new thermostatic 
home fire alarm called the Fire Tat- 
tler—hung on a wall like a clock, 
the alarm is connected by wire to 
eight “‘fire detectors” placed in danger 
zones and sounds a “penetrating”’ 
automobile-type horn when set off. 
. . . A low-gloss enamel said to be 
just as tough and durable as the 
finishes used on refrigerators has 
been announced by the Industrial Di- 
vision of Sherwin-Williams Company 
for aluminum used on building ex- 
teriors—application of the enamel, 
which is sprayed on and then fast- 
baked in the factory, can be made 
either before or after fabrication of 
the aluminum part... . Here’s a handy 
scraper for removing dried plaster or 
cement—manufactured by Red Devil 
Tools, the implement has a removable 
blade made of Carboloy cemented 
carbide. 


Office Equipment... 

Among the interesting patents re- 
cently granted is a loudspeaker sys- 
tem which will permit groups to hear 
telephone conversations during meet- 
ings and conferences—the arrange- 
ment for this system was developed 


by Gaetano Probenzano of New York 
City. . . . A new duplicating fluid 
developed by Schwartz Chemical 
Company, Inc., is said to make pos- 
sible brilliant and sharp printed 
copies from any brand spirit duplicat- 
ing machine—called EP duplicating 
fluid, it is quick-drying, non-curling, 
non-corrosive and practically odor- 
less. . . . Underwood Corporation’s. 
new Sundstrand Adding - Figuring 
Machines are equipped with a special- 
ly designed paper tear-off knife which 
permits complete visibility of figures 
at all times—finished in an attractive 
two-tone gray and black combination, 
the machine is available with various 
column capacities. . . . SoundScriber 
Corporation is marketing a new re- 
cording equipment stand made of 
tubular and sheet steel and finished 
to match the walnut of the company’s 
recording cabinet—mounted on free 
rolling casters, the Roll-Aside Stand, 
which is produced by Kol Sales Di- 
vision, has a large compartment to 
provide storage space for desk folios 
and discs. ... 4 Although still in the 
development stage, you may look for- 
ward to replacement of conventional 
checks with “talking checks,” checks 
with sound tracks that will sound 
off if the check is genuine or that 
will shout “forger” if the check is 
fraudulent or has been altered—prin- 
ciple of the “talking check” was de- 
veloped by Burgess Smith, director 
of research for the Todd Company. 
—Howard L. Sherman. 
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CHARTS 


For All Phases of 


7 East 42nd Street - 





We professionally design your Charts and Maps 
to do successfully the work you desire of them. 


EDWARD WILLMS COMPANY 


& MAPS 


Business Activity 


- New York 17, N. Y. 


tution enjoy a strong position, [p. 
creasing recognition of their statys 
and growing satisfaction with the 
management’s business-like policies 
have been reflected in an improve. 
ment in the market position of the 
bonds, now quoted around 991 for 
the 3s and 9834 for the 2™%s. At these 
prices, the yields afforded are not 
such as to excite great interest among 


individuals, but institutional investors 


are finding them increasingly ac- 
ceptable. 


























THE Ma mawOxX company 


MAKERS OF FINE RADIO-PHONOGRAPHS 


Dividend 
Notice 


The Board of Directors of 
The Magnavox Company has declared 
“a quarterly dividend of 25 cents a share 
on the Company’s outstanding capital 
stock, payable June 15, 1948, to 
stockholders of record June 1, 1948. 





R. A. O'CONNOR, 
President and Treasurer 




















INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 136 


A dividend of SEVENTY-FIVE 
CENTS a share has been de- 
clared on the capital stock of this 
Company, payable July 1, 1948, 
to stockholders of record at the 
close of business on June 15, 
1948. The stock transfer books 
of the Company will not be 
closed. 


HERVEY J. OSBORN, Secretary 














uy MS LA AS uu uy uu Ms 





AMERICAN SNUFF COMPANY 
Memphis, Tenn., May 26, 1948. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable July 1, 1948, to stockholders of record 
at the close of business June 3, 1948. Checks 
will be mailed. W.M. BUSTEED, Treasurer. 
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World Bank 





Concluded from page 10 








ordered by the borrower. A field 
staff keeps a continuing check on the 
use of goods received abroad. 

Confidence in the soundness of the 
3ank’s policies was increased recently 
when a schedule was published re- 
vealing the employment of the $250 
million loan to France. This showed 
that purchases of coal accounted for 
25 per cent of the funds advanced, 
petroleum and cotton eleven per cent 
each, steel products ten per cent, non- 
ferrous metals eight per cent, and 
freight charges (17 per cent) and 
equipment purchases the remainder. 

Sixteen nations now have loan ap- 
plications pending before the Bank, 
or have engaged in preliminary dis- 
cussion with this end in view. These 
include Mexico and four Souti 
American countries. As the ERP 
moves into high gear, demands on 
the Bank from Western Europe will 
diminish in urgency, if not in num- 
ber, and there is no present prospect 
that the Bank could, even if it wanted 
to, make loans in such volume as to 
exceed the $2.54 billion contingent 
liability of the United States to back 
them up in case of default. 

Thus, the debentures of this insti- 








Commodity Price Picture 





es 


Continued from page 11 








rise or recession in actual prices for 
commodities. They are a composite 
of the views of producers, processors, 
other handlers, consumers and specu- 
lators concerning probable prices for 
specific commodities at certain speci- 
fied future dates. At times these ideas 
prove wrong, but generally speaking 
they average out about right. The 
futures markets have eliminated much 
of the haphazard in agriculture and 
general business (FW, Feb. 11). 


Student Opinions 


Just what the close students of 
price trends think of the future is 
shown by current quotations on grain, 
cotton, sugar, lard, rubber, hides and 
other commodities dealt in on the con- 
tract markets. July wheat, for exam- 
ple, is quoted around $2.35 per bushel, 
a few cents under the current cash 
prices. Approximately the same 
prices prevail for September and De- 
cember—even next May deliveries. 
Obviously the trade and students of 
grain prices feel that wheat is unlikely 
to undergo any substantial price 
change before next year. Corn, on 
the other hand, sells around $2.15 per 
bushel for July delivery, $1.90 for 
September, when some of this year’s 
crop will be available, and at $1.65 
for December when marketing will be 
in full swing. Crop prospects, both 
domestic and foreign, coupled with 
determinable world demands, enter 
into the wheat picture more strongly 
than into corn, and are a factor in de- 
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termining price ideas. 
Other food prices generally follow 
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the pattern set by wheat contracts at 
present—lard, eggs and butter gen- 
erally being available for later 1948 
delivery at approximately the prices 
for June or July contracts. Signs of 
further weakness appear in sugar and 
coffee—in each case because of antici- 
pated heavy crops, of sugar in Cuba 
and coffee in Brazil. 

In the non-food commodities prices 
generally are fairly stable. Cotton, 
however, shows weakening tendencies 
in the absence of crop indications 
though planting intentions would sug- 
gest a heavy yield this year. July cot- 
ton, at New York, holds around 38 
cents a pound, but October, first of 
the new crop months, is available four 
cents cheaper. Hides and natural 
rubber are exceptions to the general 
run. Around 14 cents a pound, Julv 
contracts compare with 17 cents for 
December, while hides, available at 
18 cents a pound for delivery this 
month, command 20.5 cents for Sep- 
tember contracts and 19.5 cents for 
December. 

The strike which cut into opera- 
tions at the principal packers’ plants 
is responsible for the hide situation. 
Slaughterings were not greatly re- 
duced, but the less skilled labor at 
work is understood to have turned 
out a smaller percentage than usual 
of high grade hides, suggesting a 
tight situation in that market in the 
autumn. 








Federal Deficit? 





Concluded from page 4 








The same thing occurred a year 
later. In January 1947 the Presi- 
dent’s budget message outlined re- 
ceipts for the 1947-48 period of $37.7 
billion, outlays of $37.5 billion and a 
surplus of $200 million. A year lat- 
er these figures had to be revised to 
$45.2 billion, $37.7 billion and $7.5 
billion, respectively, and it now ap- 
pears likely that the latest surplus es- 
timate will be just about right. 

When Congress made up a Legis- 
lative Budget for 1948-49 in Febru- 
ary, in accordance with the Legisla- 
tive Reorganization Act of 1946, not 
only were expenditures held $2.5 bil- 
lion below those in the President’s 
Executive Budget, but revenues were 
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projected at a level $2.8 billion high- 
er; thus, Congress envisioned a sur- 
plus of $10.1 billion instead of $4.8 
billion. Despite the tax cut enacted 
since then, Congress still anticipates 
that receipts will be around $45 bil- 
lion ($500 million higher than the 
President’s January estimate made 
before the tax reduction) but has had 
to raise its sights on expenditures. 
These are now expected to be $43.5 
to $44 billion, though on a purely ar- 
bitrary bookkeeping basis this total 
may be reduced $3 billion by charg- 
ing the latter sum against the 1947- 
48 fiscal year and thus reducing its 
surplus to around $4.5 billion. 


Economy Needed 


The discrepancy between the $1 to 
$1.5 billion 1948-49 surplus indicated 
by these figures and the $3.8 billion 
deficit suggested by Senator Byrd 
arises primarily from differences in 
estimates of revenue. And unfortu- 
nately, it now appears that the con- 
servative view on this point is more 
realistic. Data are not available con- 
cerning the level of national income 
or personal income in 1948-49 on 
which Congress postulated its Febru- 
ary estimate of Federal revenues, but 
it is known that President Truman’s 
January budget message assumed 
that personal income would equal 
$200 billion during the period. This 
is slightly below the latest reported 
level ($208.5 billion, at an annual 
rate, in March) but exceeds any rate 
ever witnessed prior to last Septem- 
ber. Thus, if we are to avoid further 
inflation, higher taxes and strangling 
Government control over business, it 
behooves Congress to stop preaching 
economy and start practicing it. 


Dividend Meetings 


ollowing are some of the impor- 
| pew dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


June 1: Adams _ Express; Beatrice 
Foods; Central Illinois Public Service; 
Drexel Furniture; A. C. Gilbert Co.; H. 
J. Heinz Co.; International Shoe; Stix, 
Baer & Fuller. 

June 2: General Time Instruments; 
Louisville Gas & Electric, Ky.; Pacific 
Lighting; Victor Chemical Works; West 
Penn Electric; West Penn Power. 

June 3: Pacific Telephone & Telegraph. 

June 4: Borg-Warner; Louisville Gas & 
Electric, Del.; L. C. Smith & Corona 
Typewriters. 








L Gu thorh (lina 


The Board of Directors of 
The Davison Chemical Cor- 
poration has declared a quar- 
terly dividend of Twenty-five 
cents ($.25) per share on its 
capital stock, payable June 
30, 1948, to stockholders of 
record at the close of busi- 
ness June 10, 1948. 

M. C. Roop, Secretary 
Baltimore 3, Md. 
May 20. 1948 
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PREFERRED DIVIDEND No. 198 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable June 21, 
1948, to stockholders of record at 
the close of business on June 7, 
1948. 
Checks will be mailed. 

C. A. SANFORD, Treasurer 
New York, May 19, 1948. 


























XCHANGE 
UFFET 


CORPORATIO“ 


100th Dividend 


The Board of Directors has this day declared 
a quarterly dividend of Fifteen (15) cents per 
share on the capital stock of the corporation, pay- 
able June 15, 1948, to stockholders of record at 
the close of business, June 1, 1948. 


N. W. JOHNSON, 
Secretary. 





New York, May 24, 1948. 








INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvester 
Company have declared a quarterly dividend 
of thirty-five cents (35c) per share on the 
common stock payable July 15, 1948, to stock- 
holders of record at the close of business on 
June 15, 1948. This dividend is equivalent to 
one dollar and five cents ($1.05) per share on 
the common stock outstanding before the 
stock was split three for one by the stock- 
holders May 13, 1948. 


GERARD J. EGER, Secretary 














SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 122 

A QUARTERLY DIVIDEND of One Dollar 
($1.00) per share on the Common Stock of this 
Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New York 
6, N. Y., on Monday, Juné@ 21, 1948, to stock- 
holders of record at three o’clock P.M., on Tues- 
day, June 1, 1948. The stock transfer books will 
not be closed for the payment of this dividend. 

J. A. SIMPSON, Treasurer. 


| New York, N. Y., May 20, 1948. 
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It Pays to Give More Attention to 


EARNINGS AND DIVIDENDS 
. —Less to Daily Market Changes 
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FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 


(a) Next 52 weekly issues of FINANCIAL WORLD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS 
OF 1,900 LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice Privilege, as per rules; 

(d) Mr. Guenther’s 25-YEAR STOCK STUDY, “Buying 
Incomes Is Soundest Investment Policy”; “Portfolio of 
20 Quality Stocks For Income and Growth” (with full- 
page analysis of each stock); “10-YEAR DIVIDEND 
HONOR ROLL?” covering 702 listed stocks. 
Note—What you pay for a subscription (or our books) 

is a deductible income tax expense. 
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There are millions of investors today whose If you want to stop being “a worrier” about 
peace of mind is frequently disturbed by tem- your investments, become investment-minded 
porary price drops in their stocks. Perhaps instead of speculatively inclined. Do not in- 
you are one of them. But there is also a dulge in short-term trading. Make your chief 
growing number of investors who, through objective the building up of a sound, well 
FinanciAL Wor.pD, have learned to ignore diversified investment program that is likely 
or give secondary consideration to transitory to bring you increasing income year after 
changes in stock prices so long as they are year. .Subscribe for FINANCIAL WorRLD and 
satisfied with the dividends, earnings and thus become a contented investor instead of 
future prospects of their securities. a disappointed speculator. 


Why not face this situation frankly? You probably have only a 
smattering of the vital facts and figures about America’s leading 
corporations. Result: When you invest it is largely luck if you happen 
.to buy wisely. Our exclusive business, for 45 years, has been to study 
investments and to assist our subscribers in selecting sound, under- 
valued securities and avoiding doubtful issues. Most subscribers 
renew their subscriptions in advance. We do not pretend to guess 
which stocks are going up next week — or next month. Our advice 
is intended for genuine investors who are primarily interested in 
developing a well-balanced group of holdings for income plus safety 
— with secondary emphasis upon long-term market appreciation 
possibilities. We encourage sound investing — 
after, buy securities only when you know the pertinent facts that 
determine their REAL VALUES and suitability to your needs. 


-not gambling. Here- 


If Your Objective Is Liberal Income Plus Substantial Safety and 
Long-Term Growth It Will Pay You to Mail This Coupon Now 








EXTRA VALUE OFFERS: 


_] Check here (add $3.25) for April 1948 book 


of over 1,800 “Stock Factographs.” Price 
alone $4.50. 
Check here (add 50 cents) for “Basic 
Principles of Investment Success.” Book 
alone $1.00. 


Check here (add $0.75) for “14-Year Stock 
Record” of Earnings, Dividends, Price 
Range (1932-1945) of N. Y. S. E. Common 
Stocks. Price alone $1.00. 

Check here (and add 50 cents) for “13- 
Year Tabulation of N. Y. Curb Stocks.” 
Gives Earnings, Dividends and Price 
Range, 1932-1945. Price alone $0.75. 
Check here (add $1), for Bond Guide— 
Covers 4,000 bonds. Price alone $2. 
Check here if you wish to subscribe for 
only 6 months. Remit $7.50. 
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Street News 





Young's rail merger plan likely to meet all-out opposi- 


tion—New device appears in Con. Edison offering 


“ 


he ‘stop Young” element in the 
‘Loe professes to be much less 
concerned over Robert R. Young’s 
counter-proposal than it was over his 
unsuccessful attempt to put himself 
and R. J. Bowman on the New York 
Central board. His proposal to merge 
Central, Virginian and Chesapeake & 
Ohio is regarded by the Wall Street 
strategists as a horse of a different 
In the Central-C. & O. hear- 
ings, the ICC was careful to exclude 
any testimony on the subject 
merger. So the other big railroad 
interests stood aside and allowed the 
little Virginian to carry on the battle. 
The result justified that attitude, for 
Young was stopped at least tem- 
porarily. If the proposal of a three- 
way merger gets to the hearing stage, 
it is felt, all the other roads of the 
East will make opposition a common 
cause, 
While they still believe that consoli- 
dations into a few big systems event- 


Ce lor. 


of 


ually must come to pass, they insist 
that it should be done within the 
framework of the plans generally 
agreed upon in 1931. 


Spelled out in the prospectus for 
the $57 million Consolidated Edison 
debenture offering to stockholders is 
an understanding that Halsey, Stuart 
& Co. is authorized by the other un- 
derwriters to buy rights, exercise 
them and sell the resulting debentures 
during the period of the offering. 
This is a. relatively new device, sanc- 
tioned by the SEC, to reduce the 
amount of unsubscribed securities the 
underwriters may be called upon to 
take up. In this case, however, the 
underwriters are interested in a high 
percentage of neglect and they are not 
likely to do much sopping-up of stray 
rights. Of the 124,000 Edison stock- 
holders, some 3,500 own less than 
enough shares to subscribe for a $100 
debenture. Hundreds of these are 
not entitled to as little as a $50 piece. 
The chances of a do-nothing attitude 


on the part of stockholders work to 
the advantage of the underwriters in 
a case of this kind. 


Another banking house that is 
turning its hand to something new to 
make up for the lush profits that once 
flowed from underwritings is Blyth & 
Co. When Charles E. Mitchell stood 
at the head of the National City or- 
ganization, he was generally referred 
to as more security salesman 
than banker. It was 
because of his salesmanship, as much 
as anything else, that he was chosen 
to head Blyth & Co. and his fine hand 
is seen in that firm’s expansion into 
the field of supermarkets over the 


of a 
a commercial 


counter for stocks listed on the Big 
Board. 

It is not a new idea but rather 
an intensification of an old one. An 


institution with a large block of listed 
bonds to sell or buy wouldn’t think of 
working through a broker. That’s a 
job for someone who knows where 
other buyers or sellers can be found 
and who knows how to bring buyers 
and sellers together. The broker 
stands on the floor of the Exchange 
(he doesn’t sit, even though he owns 
a “seat”) and functions only when 
buy and sell orders happen to match. 
Blyth is proceeding on the theory that 
the same thing can be done with large 
blocks of stocks as with bonds. If the 
idea succeeds it will amount to a con- 
tinuous flow of secondary distribu- 
tions. One of the most interested 
spectators will be the Stock Exchange 
itself. 


Approximately $3 million in cash 
and securities lies unclaimed in 
the Continental Illinois Bank and 
Trust Company of Chicago, while an 
intensive search goes on for the hold- 
ers of three classes of securities in 
two utility corporations which were 
reorganized in 1934 following the 
break-up of the “utilities empire” of 
Samuel Insull. The reorganization 














THE STANDARD STOKER 
: , COMPANY, INC. 


370 Lexington Avenue 
New York, N.Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents 
(50c) per share on the Common Stock 
of this Company, payable July 1, 1948, 
to stockholders of record at the close of 
business June 15, 1948. 

T. A. McEACHERN, Jr., Secretary 
May 20, 1948 




















Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 

At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corpora- 
tion held today, May 20, a divi- 
dend of forty cents (40c) per share 
was declared on the Common Stock 
of the Corporation, payable June 30, 
1948, to stockholders of record at 
the close of business June 1, 1948. 

The Board also declared a dividend of seventy- 

five cents (75c) per share on the $4.50 Cumula- 

tive Preferred Stock cf the Corporation, payable 

June 15, 1948 to stockholders of record at the 

close of business June 1, 1948. This dividend 

is cumulative from April 15, 1948. 

S. A. McCASKEY, Jr. 


Secretary 














American Surety 


COMPANY 
OF NEW YORK 


Tue 198tn Divipenp 


A dividend of One Dollar and a Quarter 

($1.25) per share has been declared upon 

the capital stock of this company, payable 

July 1, 1948, to stockholders of record 

at the close of business June 4, 1948. 

The transfer books will not be closed. 
Cuarves H. Harr 

Secretary 

















The Board of Directors of 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 50 cents per share on the Com- 
mon Stock of the Company, payable on 
June 12, 1948, to shareholders of record at 
the close of business on June 3, 1948. Checks 
will be mailed. 
CHARLES E. BEACHLEY, 
Secretary-Treasurer 
May 24, 1948 : 











KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 

May 21, 1948 

A cash distribution of twenty-five cents 
(25c) a share and a special cash distribution 
of fifty cents (50c) a share have today been 
declared by_ Kennecott Copper Corporation, 
payable on June 30, 1948 to stockholders of 
record at the close of business on June 1, 


1948. 
A. S. CHEROUNY, Secretary. 


ADIRONDACK MOUNTAIN 


Business and Resort Properties 
for Sale 
Hotels, Dude Ranches, Tourist Cabins, Tav- 
erns, Lake Frontage, over 100 properties. 
Many sacrifices. Splendid opportunities. 
ALAN MITCHELTREE, Broker 
Lake Luzerne 60, New York 















































REAL ESTATE 





GEORGIA 


MICHIGAN 





MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches—pecans—timber. Owner no children 
or could not be bought. Net past 3 yrs., after all 
taxes, $106,903. Young orchards not bearing of 
this net easily been $150,000. 2,000 acres fully 
equipped. Brick residence. $50, 000. packing house, 
14 painted tenant houses. Farm self-made national 
reputation. Due pay for itself few yrs. then should 
net $50-100,000 year for generations & not a dol- 
lar invested. Estimated life pecans 175 yrs. No 
experience required. Owner always live near— 
continue advice farm operation. Farm cheap at 
million dollars—sell for $460,000. 30% of price 
cash in ’48, 30% in ’49, terms so farm pay bal- 
ance. Owner has chip & putt golf course—shuffle 
board — bull game — tennis —- boating — fishing 
—hunting—buyer can enjoy. Ideal for small club 
—pleasure resort with big money income. No en- 
cumbrance. Brokers protected. A. D. Witliams, 
Owner, Yatesville, Ga. 





VERMONT 


FOR SUMMER OR 
PERMANENT RESIDENCE 


Where will you be living, in the event of an- 
other war? In a “strategic” area, or in a peace- 
ful, quiet community, far removed from military 
objectives? In any event, perhaps this is your 
house, in peace or war. 

Located in central Vermont, house has 8 rooms 
plus bathroom and washroom, all remodeled or 
redecorated within the past year and a half. 
Six acres of land and trout stream; marvelous 
view of White Mountains; comfortable year- 
round occupancy; new oil burner, 1,000-gallon 
tank, new washtubs, water pump and 50-gallon 
hot-water heater; new roof on house and double 
garage; two new cement driveways, hard surface 
road; small cabin on property; taxes very low; 
price includes new broadloom rug in 24-foot 
living room, new carpets on hallways and stairs, 
new Servel refrigerator, new Youngstown double 
sink and four cabinets, new gas stove, majority 
of windows equipped with new, permanent storm 
windows and screens. Price, $20,000. Princi- 
pals only. For further information write Box 
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VIRGINIA 


273 Acres, with 1,000 ft. frontage on Shenan- 
doah River, improved by 14-room stone house, 4 
baths, all modern in every way, 3 tenant houses, 
5-car garage with servants quarters overhead, 
grounds are beautifuly landscaped. Grounds and 
house cost over $200,000. For sale to settle es- 
tate. Priced at $60,000. 

163 Acres, improved by old colonial brick house, 
built over 100 years ago, 12 rooms, 5 baths, re- 
modeled in 1940, tenant house and excellent farm 
buildings, farm equipment of all kinds. $65,000. 

34 Acres, 8-room old stone house built in early 
eightenth century, electricity, tenant house, large 
creek runs through er. Located near high- 
way. Priced at $18,50 

All above iB ne “for immediate possession, 
also located within 50 miles of Washington, D. C. 
Many other bargains in real estate. 

C. C. ELSEA & SON, Realtors 
Bluemont and Purcellvil'e, Va. 
Bluemont office open all day Sunday. 
Phones: Blue. 2421—Purc. 6252 








WHEATLAND FARM—910 ACRES 
About 835 acres of open land, 500 acres of which 
is in corn, 164 acres in wheat and hay, other open 
land in pasture, balance in timber. This is an 
excellent farm, fine state of cultivation with State 
Highway through and around practically all of 
the farm. Two story brick Colonial Residence, 6 
rooms, bath, two large porches, located near the 
center of farm. Large frame stock barn, practi- 
cally new. Frame horse barn. New concrete block 
modern cannery with all equipment. New hard 
surfaced road to residence, barn and cannery. 
This farm is rented this year to an excellent 
tenant and the purchaser will receive one-half of 
all corn, wheat and hay crops saved, 62 head of 
cows, one-half of all calves and all farm machinery 
including two tractors and tractor equipment. 

If interested in a farm that is now making 
money and has in the past, contact us at once 
for price and details. 


For Information Call or Write 


HOPKINS BROTHERS 
Lynchburg, Virginia 








THIS MONTH'S BARGAIN 


NEW BUFFALO, MICHIGAN 


Mod. 8 rm. country hse., brk., land 
250x125, hse. on 50 ft., bal. lawn, trees, 
shrubbery, fruit, flowers, etc. Lge. liv. 


rm. with 24 ft. picture window, 4 lge. 

bdrms., 3 baths with glass walls, comb. 

kit. and dinette, rec. rm. and bar, library, 
storage, nat. wood firepl., extensive closet 
space, laundry, built-in bookcases, hall 
wardrobe, air conditioning, gar., — 

mod. convenienses. Write to Box 388 

New Buffalo, Mich., or call New Buffalo 145. 


NEW JERSEY 


ATLANTIC COUNTY, 123/5 miles from 
Boardwalk, 650 ft. N. E. of White Horse Pike, 
on Odessa Ave, 22 acres, with truly homey 6- 
room bungalow, all conveniences, on finest cor- 
ner still available in this active area; 15 fertile 
acres plowed, clear, some garden in; remainder 
good timber, including pulpwood; school, bus, 
train, plane handy (La Guardia Field 45 min- 
utes) ; strawberries, raspberries, plenty fine 
grapes, gooseberries, some geese, laying hens; 
must retire on doctor’s orders. 
Call Owner: W. E. MAIR, Egg Harbor 288-J3 
Write Route 1, Same 


BERGEN CO., HAWORTH 
Beautiful suburban home having approximately 
7¥Y2 acres, fence enclosed, large evergreens, many 
beautiful and rare bushes, flowers; patio 14x70 
surrounded by well- arranged rock garden over- 
looking spacious garden; house has 11 rooms, 
fireplace, 2 baths, extra lavatory; 3-car garage; 
vacuum vapor heat, oil; Bendix washer; excellent 
location 7 miles from George Washington Bridge 
Price $45,000, terms; suitable for development. 
R. M. Mortimer, 399 Sunset Ave., Haworth, N. J. 


WISCONSIN 


RESORT ON KELLY LAKE. Immediate pos- 
session, winter and summer resort on 

about 15 acres, 9 new cabins, completely 
furnished, modern plumbing. Sandy beach, 
picnic grounds, baseball diamond, 9 boats. 
Winter bar has living quarters, bath, etc. 
Night club has 54 ft. modern horseshoe bar, 
dance hall, modern plumbing, about 

52 tons ice, all corner location. Includes a 
l-yr.-old modern 9-room home, 36x42. 
Venetian blinds, modern bath, full base- 
ment, automatic oil furnace and water heater, 
garage and workshop, 22x30. 

Furniture and tools optional. Must be 

seen to be appreciated. Nick Seamon, 
owner, Round Roof Club, Kelly Lake, 
Suring, Wis., *phone 10F-4. 




















was confirmed by the Federal court 
in April, 1945. 

The companies reorganized are the 
Midland United Company and the 
Midland Utilities Company. Under 
the reorganization plan holders of 
Midland Utilities series A debenture 
6s and of the 6 per cent and 7 per 
cent prior lien stock, and holders of 
the Midland United’s series A $3 
convertible preferred stock, are en- 
titled to share in a distribution of re- 
mainder assets. The cash and securi- 
ties have been deposited with the 
banking institution to be exchanged 
for the old securities which have now 
no value apart from their exchange 
value. . 

Efforts to locate the owners have 
been hampered by the fact that over- 
the-counter activity over a number of 
years prevented the maintenance of 
active lists of purchasers. The situa- 
tion is not unusual, though it is not 





often that as much as $3 million in 
cash and securities are unclaimed. 
Following most reorganizations there 
are odds and ends of unexchanged se- 
curities, resulting from loss or de- 
struction of the original certificates, 
whose owners considered them of no 
value. Frequently, too, death has 
claimed those who once held the cer- 
tificates and all efforts to trace the 
securities prove fruitless. 


A roster of New York Curb Ex- 
change common stock issues published 
by the Curb reveals that investors in 
21 common stocks currently dealt in 
have been receiving dividend distribu- 
tions each year for more than half a 
century. Four of the issues show 
records of sustained payments extend- 
ing back to the Civil War period and 
earlier. Owners of three issues have 
received disbursements for more than 
90 years while another has paid for 
85 years. Of all the common stocks 
on the Curb’s roster, 79 have paid 
dividends for more than 25 years and 
266 for 10 years or longer. 








Rail Needs 





Concluded from page 7 








Switch, owned by Westinghouse Air 
Brake Company, is the other prin- 
cipal domestic producer of signal sys- 
tems and other safety devices. 

While the railroad equipment in- 
dustry is primarily cyclical and sub- 
ject to wide swings (exceptions are 
American Brake Shoe, General 
American Transportation and Union 
Tank Car) present backlogs indicate 
that there is still much work ahead. 
A larger volume of output this year 
should result from the improved 
supply situation and expansion of 
plants. Another factor which should 
help sustain volume is the export 
business anticipated under the Euro- 
pean Recovery Program. Present 
plans for ERP stipulate delivery of 
20,000 freight cars by the end of 1949 
and an additional 6,000 units by the 
end of the following year. Under the 
circumstances, therefore, this normal- 
ly cyclical industry should continue 
for a considerable time to enjoy large 
sales and correspondingly satisfactory 
earnings. 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Alabama Gt. So. R. R....$4 
Allegheny Ludlum Steel. -40c 
American Colortype ....30c 
American Export Lines .50c 
American Hawaiian SS..75c 


American Stores........ ade 
American Sumatra Tob. .50c 
American T. & T...... $2.25 
American Woolen ....$1.50 
Do 7% Shs. csi ces $1.75 
ie oS ere $1 
Apex Electrical Mfg... ..20c 
Automatic Steel Pr.....10c 
Barner O} sedendscdees "-50c 
Beneficial Ind’l Ln...... 30c 
PO So2) Dinenaia cca 81%c 
Best BOGUS 2cccdcicxccs 50c 
eee E1.25 
Bliss & Laughlin........ 25c 
Bohn Alum. & Brass... .25c¢ 
Bott Am (A sic easencais $1 
DOs: whacoradowvas 62Y4c 
Briggs & Stratton...... 25c 
177 Ske pe a ae El5ce 
Byers (A. M.). creda 
Chamberlin Co. ) Ai. 10c 
Chesebrough Mfg...... E25c 
Cittes SEFVICE 2.266.005 50c 
City Ice & Fuel....... 62%4c 
Cae SE cidawouaawwe 30c 
Climax Molybdenum... .30c 
Conde Nast Publica- 
WONS  aeusccsseuweteee 
Colorado Fuel & Iron. .25c 
BE racicikctes toasts E.25c 
Copperweld Steel ...... 30c 
CEANG CO. ayciecccistradouns 40c 
Crucible Steel 5% pf.$1.25 
Davison Chemical ...... 25c 
Diana Stores ......<<. 12%c 
Dresser Ind 334% pf.933%4 
i ge eee 38 
du Pont (&. I.) $4.50 
Mie . witcandedseds $1.1214 
DO SED hi icce sas 8714¢ 
Duval Texas Sulphur. .25c 
Electrographic Corp. ...25c 
Ely & Walker D. G. 7% 
_ ae eer 70c 
Do 6% 2nd pf. ...... 60c 
?) eee 
Ex-Cell-O Corp. ...... 65c 
Exchange Buffet ...... 15¢ 


Fed. Min. & Smelting... .$1 
First Natl. Stores...... 75¢ 


Florence Stove ......... 50c 
Foster Wheeler ........ 25c 
Gatineau Power .......30c 
Glen Alden Coal....... 50c 
Glenmore Distilleries B.20c 
Ghiddet Co: <iscciccéw sci 35c 


Grand Rap. Varnish... .10c 
Gt. Western Sugar..... 40c 
Hall (W. F.) Print..... 25c 


Hazeltine Corp. ....... 25c 
Hollander (A.) & Son. .25¢ 
Hollinger Cons. Gold. . ..06c 


Intl. Business Mach...... $1 
Intl. Harvester ......... 35¢ 
International Paper ..... $1 


Interstate Hosiery M....50c 


Johns-Manville ....... 35c 
De MS Waaiweasxinsacs 60c 
— Copper...... 25c 

ist aya cai s/a avers weld £50c 
Sintesie: 6 err re 35¢ 
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Company 
Lanston Monotype. ..E$1.50 
Lehn & Fink Prod...12%c 
Lily-Tulip Cup ...... 37'Yc 
es aa 25c 
Magnavox Co........... 25c 
Mengel Co. .......20.+-25e 
Mergenthaler Linotype. .75c 
Mesta Machine ...... 62Yc 
Mich. St’l Tube Prod...15c 
Midland Steel Products. .50c 
Mont.-Dakota Util. ....20c 
Motorola Inc. ......... 25c 
Motor Products ....... 50c 
Muskegon Piston Ring. .25c 
Sy ee 10c 
Nash- Kelvinator ee 35¢ 
Nat’l City Lines...... 12%c 
National Gypsum ...... 25¢ 
National Lead ........25c 
Nat'l Mall. St’l Cast...25c 
Nat’l Steel Corp........ $1 
Natomas Co. .......... 50c 
Newport Industries ....50c 


Niagara Share “B”..... 15¢ 
Nineteen Hundred “B”’..3714 


Pennsylvania Salt .....30c 
Penney (J.C.) Co......50c 
Peoples Drug Stores. ..40c 
Peoples Gas L. & 

Co eee rrr $1.3714 
Pestect Corele .......<. 20c 
Preece Com ..........5 
Pitts. Cons. Coal....... 50c 
Pittsburgh Forgings 25c 
Poilmaw, IG. s.cccccs: 50c 
Raybestos-Manhattan .37'4c 
Reo Motors ........ 62%Ac 
Rubberoid Co. ........50c 
7 eer 12'%c 
Southern Pacific......... $1 
Spalding (A.G.) & 

Wy eetvockadadeud 371Ac 
Standard Stoker ......50c 
Stone & Webster......50c 
Sunbeam Corp. ........50c 
Sunshine Mining ...... 15c 
Superheater Co. .......25c 
Superior Oil (Calif.)...$1 
Superior Steel ....... 25c 
ee Oe OE eek raikiness 40c 
Talcott (James)........ 15c 

BE duicaewheitin eka E10c 
be Gulf Sulphur... .50c 

aia caw maces law ee". E75 Cc 
Todd Shipyards ........ $2 


Truax Traer Coal...... 30¢ 


Union Bag & Paper...50c 

DI tare wewratee eke Sees E25c 
Union Pacific R.R....$2.50 
United Corp. $3 pf...... 75¢ 
Ui Se FORGO o6. ies ck cs 30c 
Valspar Corp. .........25¢ 
Vise Comm ......... 50c 
Waukesha Motor........25c 
W. Va. Pulp & Paper.. .25c 
Young (L.A.) Spring 

Oe We bacdceweris: 25c 


Accumulations 


Curtis Publish. $7 pf.$3.12% 
we States Corp. $7 


Pe ee $1.40 
Do er $1.20 
a P. Cem. $7 
wean easee wet $2.50 
vi. ‘Car. Chem. 6% 
ecukad teeing $1.50 
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Beneficial 


Industrial Loan 


Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 

the Board of Directors, as follows: 

CUMULATIVE PREFERRED STOCK 
$3.25 Dividend Series of 1946 


$.811/, per share 


(for quarterly period ending 
June 30, 1948) 


COMMON STOCK 
$.30 per share 


Both dividends are payable June 30, 
1948 to stockholders of record at 
close of business June 15, 1948. 


PuHiuip KAPINAS 


May 25, 1948 Treasurer 

















AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share 
will be paid on June 30, 1948, 
to stockholders of record at 
close of business June 10, 
1948. To obtain dividend, 
holders of Voting Trust Cer- 
tificates should exchange 
same for Capital Stock 
promptly. 


H. T. McMeekin, Treasurer. 

















THE COLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND ON COMMON STOCK 


At a meeting of the Board of Directors of The 
Colorado Fuel and Iron Corporation held in New 
York, May 25, 1948, the regular quarterly divi- 
dend on the common stock of the corporation, in 
the amount of twenty-five cents ($.25) per share 
was declared, plus a special dividend in the 
amount of twenty-five cents ($.25) per share, both 
payable on June 30, 1948 to stockholders of 
record at the close of business on June 8, 1948. 

D. C. McGREW, 
Secretary 








LOEW’S INCORPORATED 


“THEATRES EVERYWHERE”’’ 
May 26, 1948 
HE Board of Directors has declared a 
quarterly dividend of 37%4c per share 
on the outstanding Common Stock of the 
Company, payable on June 30th, 1948, 
to stockholders of record at the close of 
business on June 11th, 1948. Checks will 

be mailed. 

CHARLES C. MOSKOWITZ, 
Vice President & Treasurer 











Allied Chemical & Dye Corporation 
61 Broadway, New York 


May 25, 1948 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 109 
of One Dollar and Fifty Cents (St. 50) 
per share on the Common Stock of the 
Company, payable June 19, 1948, to 
common stockholders of record at the 
close of business June 4, 1948. 


W. C. KING, Secretary 
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STOCK 






FACTOGRAPHS 








Emerson Electric Mfg. Co. (The) 


Pittsburgh Plate Glass Company 











“ Earn & Price Range (PPG 
Data revised to May 26, 1948 & Price Ra (EMR) Datd revised to May 26, 1948 50 er 

Incorporated: 1890, Missouri. Office: 8,100 24 PRICE Incorporated: 1883, Pennsylvania. Office: pd 

Florissant Ave., St. Louis 21, Mo. An- 18 Grant Bldg., Pittsburgh 19, Pa. Annual 20 

nual meeting: Third Tuesday in January 12 meeting: First Wednesday in April. 10 

in St. Louis, Mo. Number of stock- 6 Number of stockholders (December 31, ; 

holders (December 15, 1947): Preferred, 0 $9 1947): 12,960. 0 $4 

439; common, 2,553. $6 Capitalization: Long term debt..... None SAAED PER SHARE $3 

Capitalization: Long term debt. ..$600,000 $3 *Capital stock ($10 par)....8,939,622 shs $2 

a... 8,831 sh : ~*Of_ which 32.12% 4 d b ° 

( Oe ee ree y shs _ which some -12% is owne y 4) 8? °43 84 45 46 
Common (38) DEF) .6scccxcces 462,770 shs 1940 ‘41 ‘42 ‘43 ‘44 "45 “46 1947 sa The Pitcairn Company. A 














*Callable at $115 per share. 


Business: Manufactures electric motors, electric fans, bench 
saws for home work shops and are welders. New products in- 
clude a combination radiant and fan-type electric heater. 
Motors produced in sizes 5 h.p. and lower have a wide applica- 
tion in industry. 

Management: Experienced. 

Financial Position: Fair. Working capital September 30, 
1947, $5.7 million; ratio, 2.5-to-1; cash and U. S. Gov’ts, $1.9 
million. Book value of common stock, $15.11 per share. 

Dividend Record: Regular payments on preferred since clear- 
ing of arrears in 1937; on common 1940 to date. 

Outlook: High rate of business capital expenditures and of 
personal incomes should continue to sustain sales at good 
levels for some time, but with a return to the normal cyclical 
pattern keener competition is expected to be witnessed. 

Comment: Despite improvement in company’s trade position, 
the common stock must be regarded as speculative. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Sept. 30 1940 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share..... $0.20 $0.83 $1.57 $2.01 $4.51 $2.61 D$1.02 $2.89 $1.90 

Calendar years 

Dividends paid ...... 0.10 0.10 0.35 0.50 0.80 1.00 None 1.05 0.25 
+Price Range 

MiGN: <n eekeneeaaes 5% 6% 5% 9% 22% 29% 30% 417 16% 

LE: Gaonserceeneenaws 2% 2 4% 4% 8% 21% 11% 9% 12% 





*Based’ on capitalization outstanding at end of respective years. +tNew York Stock 
Exchange since July 17, 1944; prior thereto on New York Curb Exchange. tSix months 
ended March 31, 1948 vs. $1.21 in like 1947 period. D—Deficit. 





Texas Gulf Producing Company 














Data revised to May 26, 1948 epg Earn & Price Range (TR) 
Incorporated: 1931, Delaware, to succeed 20 PRICE RANGE 
Nat Hunter Producing Company. Office: 
Oil & Gas Building, Houston, Texas. An- 15 
nual meeting: Second Saturday in April. 10 
Number of stockholders (December 31, 5 = 
1945): 5,150. 0 
Capitalization: Long term EARNED PER SHARE $3 
EES RS Ri Ree - *$5,600,000 $2 
Preferred stock .............- (See note) $1 
Common stock ($1 par)...... 1,017,339 shs 1940 "41 "42°43 °44'45~ "46 «1947 © 
*Notes payable to banks. 








Note: 50,000 
shares of no par preferred authorized but 
not issued. 


Business: An independent crude oil and natural gas producer 
with principal properties in the Barbers Hill field of Texas 
Gulf Coast. Production in 1947 totaled 3,235,918 barrels crude 
oil and distillate and 9,059,015 thousand cubic feet natural gas. 
Merger with Snowden & McSweeney Company in 1944 and 
acquisition of Ohio Fuel Supply Co. and Fohs Oil Co. in 1946 
have greatly strengthened reserve and output positions. 

Management: Progressive. 

Financial Position: Fair. Working capital December 31, 
1947, $770,987; ratio, 1.3-to-1; cash, $1.3 million. Book value 
of stock, $9.12 per share. 

Dividend Record: Payments on common 1936 to date. 

Outlook: Earnings should prove responsive to large crude 
demand and firm price structure anticipated over the next few 
years, but the larger, better integrated units in the industry 
are better situated to weather any subsequent let-down. 

Comment: Capital stock carries the risks common to small 
units in the crude oil field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Se sews ae pate iam $0.53 $0.20 5%— 3% 
eee Sits nets oe ioe 0.37 0.20 44— 2% 
| ne Seo i *$0.17 $0.18 0.35 0.10 44%,— 2 
ot eee $0.12 $0.09 0.07 0.18 0.46 0.20 3%— 2 

- ee 0.11 0.12 0.11 0.13 0.47 0.20 6%— 3% 
PR ints scabies & 0.10 0.14 0.12 0.25 0.61 0.25 6%— 4% 
Ee 0.20 0.13 0.14 0.19 0.66 0.30 10%— 6 
See 0.12 0.29 0.34 0.43 1,18 0.35 18 — 9% 
BONE sa'sss3 0.52 0.66 0.51 0.61 2.30 0.70 24 —10% 
28 























Business: Domestic leader in plate glass; also is an im- 
portant manufacturer of window, safety and structural glags, 
and has extensive lines of paints, varnishes, lacquers, brushes, 
chemicals (notably soda ash, caustic soda and calcium chloride), 

Management: Capable and long experienced. 

Financial Position: Very strong. Working capital December 
31, 1947, $57.3 million; ratio, 2.3-to-1; cash and equivalent, 
$28.2 million; marketable securities, $3.4 million. Book value 
of capital stock, $17.25 per share. 

Dividend Record: Payments 1899 to date. 

Outlook: Plate glass volume is strongly tied to demand from 
auto industry, with building industry the principal outlet for 
window glass. Diversification in other lines contributes to 
stability of earnings. 

Comment: Capital stock is one of the better situated busi- 
ness cycle issues. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $1.56 $1.71 $2.28 SLES SESE SiS U8 US 

Dividends paid ...... 1.25 1.25 0.88 1.00 1.06 1.06 1.20 1.70 
+Price Range 

ML cuogawtaucwee ss 26% 24 215 24% 31% 441\% 48% 42% 

TW <sadbbserevawercn 16% 144% 13% 21% 23% 29% 32% 32% 
*Adjusted for 4-for-1 split to 1945. ‘Listed N. Y¥. Stock Exchange December 


1945; N. Y. Curb previously. 





St. Regis Paper Company 





& Price Ra (SRT) 


Data revised to May 26, 1948 Earni 





PRICE RANGE 


Incorporated: 1899, New York. Office: 230 12 

Park Avenue, New York, N. Y. Annual 9 

meeting: Second Friday in April. Num- 6 — 

ber of stockholders (December 31, 1947): 3 

15,000. 0 —_—_—_——— 

Capitalization: Long term debt.$34,272,989 TARNED PER SHARE $3 

*lst Preferred stock 4.4% cum. $2 
Renee POP) sicesesccscvses 190,190 shs $1 

+Common stock ($5 par)....5,170,714 shs 0 


Minority interest .............0. $656,483 1940 "41_"42_°43— "44°45 *46_1947 
*Callable at $104% through December 31, 1948; $104% through December 31, 1949; 


$104% through December 31, 1950 and lower prices thereafter. Callable for sinking 
fund at $100. 














Business: One of the largest U. S. producers of paper, mak- 
ing directory, catalog, kraft and manila paper and specialty 
items such as plastic products and bag-filling machinery. Con- 
trols Taggart Corporation and owns substantial timberland 
reserves. Also owns sizable blocks of common stock of United 
Corporation and Beaunit Mills. Three-year $15,000,000 expan- 
sion program near completion. 

Management: Capable; long connected with the business. 

Financial Position: Strong. Working capital December 31, 
1947, $36.6 million; ratio, 3.4-to-1; cash and U. S. Gov’ts., $8.2 
million. Book value of common, $12.29 a share. 

Dividend Record: Regular payments on present preferred; 
on common 1930 and 1931; 1947-48. 

Outlook: Fully integrated position and large debt accentuate 
the large cyclical variations in earning power common to the 
industry. However, increasing diversification of products and 
outlets partly offsets this. 

Comment: Preferred is still unseasoned; common is a busi- 
ness cycle issue with a large leverage factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $0.43 $0.71 $0.33 $0.38 $0.37 $0.45 $0.99 $2.66 
Dividends paid ...... None None None None None None None 0.25 

+Price Range 
a eer cceas ence 4% 2% 2% 4% 6% 12 15% 12 
We Seacuneoees eee aa 2 1% 1% 1% 4% 5% 8% 9 


*Based on shares outstanding at end of each period. fListed N. Y. Stock Exchange 
June 1947; N. Y¥. Curb previously. ° 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: — 1948 1947 
4 Months to April 30 

Soundview Pulp .......... $1.97 $1.97 
3 Months to April 3 

Paramount Pictures ....... 0.85 1.07 
9 Months to March 31 

Dodge Manufacturing ..... 0.93 2.56 
Monroe Auto Equipment... 0.91 1.50 
Standard Products ........ 0.38 0.32 
United Wallpaper ........ 0.03 EI 


6 Months to March 31 


Canada Dry Ginger Ale.... 0.43 0.36 
Cunningham Drug Stores.. 1.73 1.81 
Emerson Electric Mfg...... 1.90 121 
Harshaw Chemical ....... 2.02 3.50 
Bee (Os Bi cccscccs’s D0.98 0.30 

3 Months to March 31 
American Airlines ........ D0.86 D0.35 
American Water Works... 0.10 0.12 
Amer. Zinc, Lead & Smelt. 0.09 0.35 
Anaconda Wire & Cable... 2.17 2.94 
Ashland Oil & Refining.... 3.05 1.48 
Boeing Airplane........... DV.03 D0.06 
Bower Roller Bearing...... 1.46 1.51 
Briggs Manufacturing 1.05 0.72 
Briggs & Stratton......... 1.47 1.04 
Bristol-Myers ............ 0.78 1.00 
Capital Airlines ........... D2.60 D4.36 
Capitol Records .......... 1.32 0.44 
So 2 re 0.14 0.24 
Century Electric ......... 1.05 ve 
Chicago Mill & Lumber.... 1.79 2.21 
Citizens: Utilities .......... 0.19 0.38 
Clinchfield Coal .......... 1.12 0.73 
Columbian Carbon ....... 22 1.01 
Creameries of Amer........ 0.10 0.35 
eh ee 0.43 0.41 
| ee 2.06 0.74 
Diamond Alkali .......... 0.99 1.03 
EOD 40:6 cwienids cane 0.45 0.28 
East Coast Electric........ 0.28 er 
Easy Washing Machine.... 1.60 0.97 
Federal Screw Works..... 0.89 1.00 
Ferry Cap & Set Screw.... 0.82 0.72 
Gen. Outdoor Advertis’g... 0.97 0.92 
General Telephone ........ 0.67 0.75 
Great Northern Ry........ 0.36 0.53 
Hudson & Manhattan...... D1.02 D0.76 
International Paper ....... 3.68 3.21 
Jefferson Lake Sulphur.... 0.10 D0.05 
Johnson & Johnson........ 1.82 1.28 
Kansas City Pub. Service...D0.47. _D0.37 
Kans. City Southern Ry... 3.17 1.90 
Laclede Gas Light......... 0.44 0.31 
2 at 1.37 1.09 
Louisiana Land & Expl..... 0.54 0.28 
a 0.96 1.16 
Michigan Public Service.. 0.31 0.44 
Midwest Oil .............. 0.55 0.26 
Mojud Hosiery ........... 1.07 0.54 
Monongahela Power ...... 4.40 3.82 
Moore-Handley Hardware.. 0.61 0.58 
National Fireproofing ..... D0.02 0.27 
NE Mii ss enn ceiens 0.27 0.40 
New Jersey Zinc.......... 0.93 1.21 
Noblitt-Sparks Industries... 1.01 0.63 
Northwestern P. S......... 0.47 0.40 
8 1.45 0.69 
Oxford Paper ............ 0.63 1.29 
Pacific Tin Cons........... 0.09 D0.004 
Peoples Drug Stores....... 0.69 1.31 
Panhandle Producing ..... 0.33 0.08 
Pitts. Coke & Chemical.... 0.61 2.42 
ee 1.44 233 
ek oe b2.31 b2.84 
Potomac Edison .......... 10.78 9.49 
Sangamo Electric ......... 1.94 0.81 
Standard Oil Ohio......... 1.66 0.81 
Superheater Co. .......... 0.73 0.51 
Tenn. Gas Transmission.... 0.54 0.67 
Terre Haute Malleable..... 1.05 oni 








EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 


3 Months to March 31 


Twin City Rapid Tran. ...$D0.003 $0.23 
Union Asbestos & Rub..... 0.82 0.45 
United Biscuit ........... 1.16 1.51 
U. S. Playing Card....... 1.74 1.24 
U. S. Truck Lines......... 0.55 0.36 
Universal Laboratories .... 0.03 D0.19 
Vulcan Detinning ......... 1.04 1.07 
West Texas Utilities ..... 10.35 9.21 
Western Union ........... D0.13 1.00 
White (S. S.) Dental...... 0.89 1.03 
Wisconsin Power & Light.. 0.47 0.18 
48 Weeks to March 27 

Booth Fisheries ........... 2.43 
12 Months to February 29 
Beatrice Foods ........... 6.39 10.03 
California Packing......... 10.60 9.58 
Canadian Canners ........ a6.04 a6.21 
Eversharp, Inc. ........... D3.70 4.51 
Midwest Piping & Supply... 4.91 1.30 
3 Months to February 29 
Buffalo Forge ............ 1.60 1.96 
Douglas Aircraft ......... 0.04 D018 
52 Weeks to February 28 
ec a 6.87 6.84 
12 Months to January 31 
Abraham & Straus........ 11.43 14.15 
eee 6.21 8.52 
Bloomingdale Bros. ....... 5.49 6.17 
ee ee ee 1.18 1.81 
Sg a ee 2.55 2.60 
Kobacher Stores .......... 2.02 1.68 
Meier & Prank. s.60<6cece 2.39 2.26 
1947 1946 
12 Months to December 31 
Alles & Fisher. occ .cccc. 0.41 2.10 
American Barge Line...... 105 D012 
American Broadcasting .... 1.28 1.24 
ei aa SCC ee ree GES 7. 4.03 
Electric Boat .....:..es.: 0.37 1.98 
Emmerson Dra ....606..« 0.66 1.21 
General Aniline & Film.... b0.45 b0.44 
La Consolidada S.A........ 2.07 2.28 
ne D422. D061 
Missouri Edison .......... 1.04 0.97 
Missouri Pub. Service..... 4.21 3.62 
Muskegon Piston Ring..... 2.04 1.47 
National Union Radio...... 0.27 Def. 
Northam Warren ......... D2.74 0.24 
Nova Scotia Lt. & Pr....... 2.00 a2.46 
O’Sullivan Rubber ........ D0.74 0.89 
Oster Manufacturing ...... 2.47 "1.76 
Peter Pawk. Wies.... ccc. cus 3.94 2.92 
United Brick & Tile....... 2.57 2.81 
Universal Laboratories D1.76 =p0.12 
Wee OI a rh a eee Sore 0.62 0.21 
6 Months to December 31 
Club Aluminum Prod...... 0.90 0.82 
Lake Shore Mines......... a0.30 a0.32 
12 Months to December 27 
American Bemberg ....... 5.82 5.72 
3ates Manufacturing ...... 16.87 13.15 
Cons. Bakeries (Canada).. al.06 al.47 
Graton & Knight.......... 4.02 4.67 
Hamilton Bridge ......... 1.07 0.46 
Jo) | gC 17.09 8.01 
Liberty Baking ........... 2.01 5.74 
Paeme Mills. . 2.2565 cic vin 9.59 11.99 
Shepherd Laundries ....... 25.62 29.59 
DOME OOS facies sine cake he: 1.37 1.39 
Waltham Watch .......... D1.28 =D1.24 


52 Weeks to December 27 
Twentieth Century-Fox Film 4.81 791 


= 





a—Canadian funds. 


é b—Class B stock. 
Deficit. 

















GEORGIA 











MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches—Pecans—Owner no children or could 
not be bought. Net past 3 yrs. after all taxes 
$106,903. Young orchards not bearing or this net 
easily been $150,000. 2000 acres fully equipped. 
Brick residence. $50,000 packing house, 14 painted 
tenant houses. Farm due pay for itself few years, 
then should net $50-100,000 year for generations 
and not a dollar invested. Estimated life pecans 
175 yrs. No experience required. Owner always 
live near—continue advice farm operation. Farm 
cheap at million dollars—sell for $485,000. 30% 
of price cash in 48, 30% in 49, terms so farm 
pay balance. Owner has chip & putt golf course, 
shuffleboard, bull game, tennis, other games. 
Boating, fishing, hunting, buyer can enjoy. Ideal 
for small club, pleasure resort, with big money 
income. No encumbrance. Brokers protected. 


A. D. Williams, Owner 
Yatesville, Ga. 





ILLINOIS 
BEAUTIFUL COUNTRY ESTATE 


Your choice of either 20 or 40 acres. One of the 
loveliest North Shore Country Estates midway 
between Lake Forest and Libertyville. Owner’s 
dwelling is architecturally perfect with flawless 
construction. Contains 10 rooms, 1 screened-in 
porch and 1 sleeping porch, 414 baths; servants 
quarters. Artistic recreation room with additional! 
fireplace. 2-car garage attached; hot water oil 
heat. Modern 6 room tenant cottage; 2 story barn 
and stables containing 4 single and 2 box stalls, 
tack room, 2 stanchions, garage, work shop, 
machine sheds and storage. 2 chicken houses; 1 
brooder house. Spacious grounds are beautifully 
landscaped with flowering trees and shrubbery. 











Immediate possession. . 
Write P. O. Box 425 
Libertyville, Ill. 23 
NEW YORK 
ADIRONDACKS, Upper Saranac Lake—For 


rent, camp, 6 bedrooms, 3 baths, kitchen, living 
room, dining room, fireplace, electricity ; also 
camp consisting of 7 bedrooms, 3 baths, kitchen, 
living room, dining room, fireplace, electricity ; 
several cabins available. About 1,000 lots for 
lease on Fish Fond & Fish Creek for trailers 
or camps, $25 per year. George A. Donaldson, 
Lake Clear Junction, N. Y. 


VERMONT 


ARLINGTON, Vt.—For rent to married couple 
or two women, attractively furnished housekeep- 
ing apartment (2 bedrooms, bath, living room, 
kitchenette), on Main St. of beautiful southern 
Vermont village. North, west, south and east 
exposures, overlooking garden. Heat, light, un- 
limited hot water provided. Occupancy June 
lst, for season or year. References required. 
Inspection by appointment only. Consult owner. 


MRS. BOYD EDWARDS 
Telephone: Arlington, Vt., 87 


Built in 1812—Restored in 1927 
Brick painted white. Colonial in design. Lovely 
old entrance, wrought-iron hinges. Spacious en- 
trance hall leading to screened flagstone porch 











and seclusion. Exceptionally large living-room, 
fireplace, flagstone terrace. Library, fireplace. 
Dining room, fireplace. Kitchen, 2 pantries. 


Lavatory. Second floor: Large upper hall. 4 


master bedrooms. 2 servants’ bedrooms. Sleep- 
ing porch, also open porch. 3 baths. Many 
closets. Third floor: Recreation room, fireplace. 


Large cedar closet. Oil burning hot water heat. 
Gas heater for hot water. Attached 2-car gar- 
age. Slate roofs. Insulated. Attractively land- 
scaped. View of mountains towards the west. 
A home for gracious living. Colonial Inn, guest 
house, tea room or apartments. Immediate pos- 
session. Price: $27,500. Located in Rutland, 
Vermont, and well worth the price. Mrs. Walter 
F. Scott, 12 Carver Street, Brandon, Vt. 


A LARGE distributor in Northern New En- 
gland is considering disposing of its retail coal 
business. Sales volume of $350,000 annually. 
Purpose of disposal is solely to concentrate on 
wholesale distribution of recently acquired new 
lines. Parties only of responsibility need reply 
and to such parties terms of purchase will be 
given. Business located in city of 35,000 popu- 
lation. Company has been in business 75 years. 
All replies and inquiries strictly confidential. 
Box 538, FINANCIAL WORLD. 
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STOCK FACTOGRAPHS 








Buffalo Forge Company 





Douglas Aircraft Company, Inc. 





& Price Ra 


PRICE RANGE 


(BFC) 






Data revised to May 26, 1948 


Incorporated: 1901, New York; business 
originally established 1878. Office: 490 
Broadway, Buffalo, N. Y. Annual meet- 
ing: First Tuesday in April. 


Capitalization: Long term debt...... Non 0 $8 
Capital stock ($1 par)....... *324,786 shs ee $6 
ee $4 

*As of April 1946, chairman and presi- $2 
dent owned 34.3%. 0 








42 ‘43 (‘44 «('85 «(46 (1947 


1940 ‘41 





Business: A manufacturer of heating, ventilating and air 
conditioning equipment which account for most of revenues, 
also machine tools, centrifugal pumps and various types of 
processing machinery. 

Managament: Long associated with company. 

Financial Position: Satisfactory. Working capital Novem- 
ber 30, 1947, $5.8 million; ratio, 2.5-to-1; cash, $3.4 million. 
Book value of capital stock, $23.66 per share. 

Dividend Record: Payments 1941 to date. 

Outlook: Indicated well sustained demand from building in- 
dustry suggests continued high volume of air conditioning, 
ventilating and heating equipment. Sales of machine tools 
and other industrial items normally reflect trend of plant im- 
provement and expansion. 

Comment: Capital stock is a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Nov. 30: 1939 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... 7$2.82 $3.52 #$3.21 #$3.77 #$2.15 $3.11 $3.56 $8.09 

Calendar years 

Dividends paid ..... None 0.60 2.00 2.00 1.80 1.80 2.00 4.45 
*Price Range 

i” ae ee ee pee # aw 15% 18% 22% 37% 45% 37% 

TOW cccnsohbecseenee See eae 11% 14% 17 22% 25% 25% 


*Listed 1942 on N. Y. 
cents postwar refund in 1942; 


S. E. +Adjusted to present capitalization. 
81 cents in 1943; and 66 cents in 1944 


# Includes 26 

















Data revised to May 26, 1948 — : are 4 
Incorporated: 1928, Delaware. Main office: 100 ae 
3000 Ocean Park Blvd., Santa Monica, 75 
Cal. Annual meeting: Third Wednesday 50 
in April. Number of stockholders (March 25 





22, 1948): 8,688. 0 f 


Capitalization: Long term debt. .$4,764,677 
Capital stock (no par)........ 600,000 shs 


ends Nov 30 

& swarms 1 930 
— 

$10 


0 
$10 


EARNED 


PE 


42°43 ‘44 45 ‘46 1947 





1940 ‘41 








Business: One of the largest manufacturers of aircraft and 
aircraft parts (except engines). Manufacture of four-engine 
commercial transport planes constitutes the backbone of activi- 
ties, but military production is important. The AD-1 naval 
dive bomber is well represented in order backlog. 

Management: Aggressive and experienced. 

Financial Position: Adequate. Working capital November 30, 
1947, $55.5 million; ratio, 3.3-to-1; cash, U. S. Gov’ts, $16.9 mil- 
lion. Book value of common, $119.06 per share. 

Dividend Record: Payments 1930-33, 1936, and 1938 to date. 

Outlook: Expansion of military plane program offsets uncer- 
tain near term prospects in the commercial aviation field. Over- 
all deliveries should improve materially, with beneficial ef- 
fects on operating results. Company’s strong trade position 
is an encouraging factor in periods of strong competition. 

Comment: Capital stock is one of the better situated issues 
in a highly speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Nov. 30: 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $4.81 $18.05 $30.29 $15.38 $9.92 $12.81 $14.93 $3.63 D$3.57 
Calendar years 


Dividends paid ...... 3.00 5.00 5.00 5.00 5.00 5.00 5.00 7.50 2.50 
Price Range 

Be ee 87% 94% 79% 70% 73% 72% 100% 108% 76 

Low ee ee 55 65% 59% 51 44 47 65 635, 45% 


bD- —Deficit. 





Pressed Steel Car Company, Inc. 





Data revised to May 26, 1948 & Price 
Incorporated: 1936, Pennsylvania, as suc- 
cessor through reorganization of Pressed 
Steel Car Company which was founded in 
1899. Office: Koppers Building, Pitts- 
burgh, Pa. Annual meeting: Third Thurs- 
day in April. Number of stockholders 
(December 31, 1945): Preferred, 1,350; 
common, 7,425. 
Capitalization: Long term debt....None - 
*Preferred stock 46 % cum, 1940 '4) ‘42 ‘43 ‘44 ‘45 "46 1947 
A a 85,955 shs 
Common og st os eee 1,045,500 shs 


PRICE RANGE 














*Callable at $52.50 per share; convertible prior to Jan. 1, 1956 into two shares 
of common. 


Business: The third largest freight car builder in the U. S. 
Also makes passenger and subway cars and owns two small 
railroads. In March, 1946, acquired car building assets of Mt. 
Vernon Car Mfg. Co. and also introduced a line of household 
appliances under trade name Presteline. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 
31, 1947, $8.1 million; ratio, 1.4-to-1; cash, $3.1 million. Book 
value of common, $12.33 a share. 

Dividend Record: Payments on preferred since issuance in 
1946; on common 1937; 1942-46. 

Outlook: Backlog and prospective new car orders will call 
for volume production for some time, but availability of steel 
and high operating costs are likely to curtail earnings improve- 
ment. Household appliance output, while providing needed 
diversification, is yet to prove its value as a revenue producer. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June 30 Sept.30 Dee. 31 Year Dividends Price Range 
ee D$0.62 D$0.49 D$0.53 $0.01 D$1. 63 None 164%— 6 
_ Be 0.72 0.87 0.46 0.30 2.35 None 14%— 6% 
=a 0.16 0.37 0.07 0.49 1.09 None 13%— 5% 
= 0.32 0.40 0.99 0.47 2.18 $0.50 8le— 5% 
ee 0.74 0.85 0.57 0.43 2.59 1.00 13%— 6% 
re 0.65 0.77 0.51 0.30 2.23 1.00 18%—11% 
eee 0.36 0.49 0.18 D0.14 0.89 1.00 26%—16% 
a D0. 20 DO.24 D0.25 0.08 D0.61 0.50 30 —11% 
SE 0.38 0.23 D0.12 0.48 0.97 None 16—9 
D—Deficit 
30 




















James Talcott, Inc. 
Data revised to May 26, 1948 26 & Price Range (TLC) 
Incorporated: 1914, New York, as successor 20 
of business established 1854 by James 15 
Talcott. Office: 225 Fourth Avenue, New 10 
York 3, N. Y. Annual meeting: First 5 


Wednesday in April. Approximate num- 0 
ber of Stockholders (December 31, 1946): 











Preferred, 300; common, 1,000. $2 
Capitalization: Long term debt..... *None $1 
Preferred stock 44% cum. 0 

Ce. re eae ren 13,970 shs 1940 ‘41 °42 °43 ‘44 ‘45 °46 1947 
Common stock ($9 par)....... 322,056 shs 


*Excludes unsecured bank loans of $7,750,000. tCallable at 50. 


Business: Conducts a general factoring business, chiefly the 
financing of receivables known as “merchants’ bills,” investiga- 
tion of credits and making of advances to manufacturers and 
merchants primarily in the textile and allied fields. 

Management: Experienced and capable. 


Balance Sheet Items: Due to nature of the business, working 
‘apital position cannot be ascertained. On December 31, 1946, 
cash was $3.7 million, and receivables totaled $20.0 million. 
Book value of common, $14.72 a share. 

Dividend Record: Regular on preferred since issuance; on 
common 1937 to date. 

Outlook: Level of business activity, particularly in the tex- 
tile and allied industries, is principal factor in business vol- 
ume. Interest rate level is of minor importance since opera- 
tions are conducted with borrowed capital. 

Comment: Preferred is of medium grade. Common is a busi- 
ness cycle speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
eres $0.24 $0.18 $0.18 $0.19 $0.79 $0.40 6 — 4% 
| een 0.28 0.36 0.32 0.35 1.31 0.60 5%4— 3% 
rs 0.34 0.32 0.44 0.74 1.84 0.50 5%— 4 
Te 0.26 0.26 0.23 0.29 1.04 0.50 8%— 5% 
7 re 0.23 0.23 0.20 0.05 +0.71 0.50 8%— 7 
MONG se iicvsie 0.22 6.21 0.20 0.19 0.82 0.50 14 — 7% 
aE 0.47 0.54 0.59 0.11 1.71 0.50 19%4—11% 
ee 0.39 0.36 0.48 0.40 $1.63 0.85 14 —10 


*Based on capitalization outstanding at end of respective periods. 


+Excludes extra- 
ordinary income of $1.04. tPreliminary. 
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STOCK FACTOGRAPHS 








The Hinde & Dauch Paper Company 


Nehi Corporation 








& Price Ra (HDP) 


PRICE RANGE 








Earni 
Data revised to May 26, 1948 50 
rporated: 1904, Ohio; succeeding a 
om vo established in 1888. Office: 407 Z 
Decatur Street, Sandusky, Ohio. Annual 10 
meeting: Second Wednesday in April. 


Number of stockholders (March 3, 1948): 0 i 
1,926. és = 
apitalization: Long term hecusas one - 
areal stock ($10 par)....... 476,379 shs , 


1940 ‘41 ‘42 43 "44 ‘45 “46 1947 











Business: Principal products are corrugated shipping con- 
tainers and packing materials, strawboard and linerboard. 
Also sells corrugated insulating materials for use in auto- 
mobiles, refrigeration, and building construction. Chief raw 
materials are purchased from outside sources. 

Management: Capable and of long standing. 

Financial Position: Strong. Working capital December 3, 
1947, $6.6 million; ratio, 5.0-to-1; cash and equivalent, $2.4 
million. Book value of stock, $35.60 a share. 

Dividend Record: Payments 1904-06; 1909-30; and 1935 to 
date. 

Outlook: Low operating costs, partly traceable to non-integ- 
rated status, and strong trade position should permit company 
to demonstrate greater stability of earnings than many of its 
competitors. Ms es 

Comment: Stock is a better-than-average equity in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Dividends Price Range 


Qu. ended Mar. 31 June 30 Sept. 30 Dee. 31 Year ~ a 
935 $0.30 $0.35 0.15 $1.10 $1.90 $1.00 9 —14% 
1940. “eres: Tae +64 a3 0.69 2.21 1.00 18%—14% 
SR. .os55: 0.28 0.66 1.41 0.23 2:59 1.50 16%—12% 
1942........ 0.60 0.41 0.43 0.74 2.18 1.50 15 —12% 
1943........ 0.55 0.62 0.63 0.52 2.32 1.50 21%—14% 
1944........ 0.77 0.67 0.68 0.01 2:13 1.50 24%—19% 
apa 0.73 0.67 0.60 0.09 2°09 1.00 33% —25 
C7 eee 0.99 0.90 0.51 1.27 3.67 2:00 43 —26 
appa 1.90 1.91 1.35 00.10 5.06 3.50 33 —26 


*All subsidiary earnings included, except only dividends from Hinde & Dauch 
Paper Co. of Canada, Ltd. D—Deficit. 





The Ruberoid Company 











Data revised to May 26, 1948 a3 & Price Ra (RBR) 
Incorporated: 1905, New Jersey, as Stand- 60 PRICE RANGE 
ard Paint Company, succeeding business 45 


established in 1886. Name changed to 30 
present title in 1921. Office: 500 Fifth 
Avenue, New York, N. Y. Annual meet- 
ing: Last Friday in April. Number of 
stockholders (December 31, M47): 32.304. 
Capitalization: Long term debt. .*$320,000 
Capital stock (no par)........ 397,806 shs 


0 O PER SHARE 











1940 ‘4) ‘42 ‘43 ‘44 ‘45 ‘46 1947 





*Promissory notes due monthly to Janu- 
ary 1, 1952, 

Business: An important manufacturer of building materials. 
From 50% to 65% of output consists of asphalt products, 
largely roofing and shingles; asbestos products are next in 
importance. Line also includes insulating, flooring, felts, plas- 
tic paints, road materials, etc. Owns an asbestos mine in Ver- 
mont. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1946, $12.0 million; ratio, 7.9-to-1; cash and U. S. Gov’ts, $3.6 
million. Book value of capital stock $62.50 a share. 

Dividend Record: Payments 1889 to date. 

Outlook: Over the predictable future, company will be fa- 
vored by a high level of building activity, and earnings will 
also be aided by expansion and modernization of productive 
facilities in recent years. 


Comment: Stock is one of the better-situated issues in the 
building group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu ended Mar. 31 June30 Sept. 30 Dee. 31 Year Dividend Price Range 
ee D$0.24 $0.76 $0.74 $0.27 $1.53 $1.10 34 —15% 
Je D0.15 0.61 0.86 0.70 2.02 1,30 22%—11% 
eae 0.49 0.98 1.23 1.23 93 1.75 21 —14% 
ae 0.47 0.20 0.45 1.36 *2.48 1.15 21%—16 

ae 37 0.26 0.37 1.04 *2.04 1.15 28 —20% 
See 0.39 0.51 0.47 0.71 *2.08 1,25 347%—25 

cl 0.39 0.47 0.46 0.75 2.07 1.25 48 —33 

Sa 0.57 1.68 2.13 2.35 6.73 2.00 65 —40% 
ore 2.71 2.85 2.53 2.79 10.88 2.75 68%,—42% 





*Includes 50c per share postwar credit in 1942; 20¢ in 1943; and 18¢ in 1944, 
D—Deficit. 


N 048 





-& Price Range (NHI) 





Data revised to May 26, 1948 
Incorporated: 1928, Delaware, to acquire 32 


assets, trade marks and entire capital stock 24 
of Nehi, Inc., and Chero-Cola. Office: 16 
Tenth Street & Ninth Avenue, Columbus, 8 


Georgia. Annual meeting: Fourth Tues- 0 
day in March at Wilmington, Del. Num- 
ber of stockholders (December 31, 1947): 
3,900. 

Capitalization: Long term debt...... None 
Common stock (no par)..... 1,030,000 shs 


PER SHARE $2 
$1 
1940 ‘41 ‘42 ‘43 "44 °45 ‘46 1947 i 











Business: Manufactures flavors, syrups, etc., for use in the 
preparation of carbonated beverages. Principal trade names 
are: Nehi, Par-T-Pak, and Royal Crown Cola. Distribution is 
nationwide, and also in Puerto Rico, Panama, Cuba, Mexico 
and Hawaiian Islands. 

Management: Has shown progressive merchandising ability. 

Financial Position: Good. Working capital December 31, 
1947, $3.0 million; ratio, 2.5-to-1; cash, $1.9 million; U. S. 
Gov’ts, $1.9 million. Book value of capital stoch, $3.66. 

Dividend Record: Payments 1929-31; 1937 to date. 

Outlook: From a sales standpoint, growth prospects have not 
yet been exhausted, but keen competition will continue to re- 
strict company in carrying gains through to net income. 

Comment: Although in improving position, the shares still 
are semi-speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Year Dividends Price Range 
|, PET Oe | Re $0.53 Taaac $0.43 $0.96 $0.60 13%— 7 

ee $0.11 0.29 $0.36 0.13 10.89 0.60 14 — 8% 
oo ae 0.17 0.27 0.37 0.1 0.97 0.67% 9%— 6% 
ee 0.11 0.26 0.33 0.24 0.94 0.52% 9t%4— 5% 
Co ee 0.11 0.27 0.32 0.27 0.97 0.50 19%— 9% 
| re 0.10 0.31 0.39 0.15 0.95 0.50 18%—13% 
Ee 0.14 0.29 0.32 0.11 0.86 0.5 28%—15% 
1946 Re wedewe 0.22 0.41 0.44 0.30 1.37 0.65 32%—18% 
Aare 0.18 0.54 0.62 0.08 1.42 0.85 244%—18% 


*Based on capitalization outstanding at end of respective periods, and adjusted for 
400% stock dividend April, 1940. }Not available. tRestated. 





Wayne Pump Company 








Data revised to May 26, 1948 Earn & Price Ra (WNP) 
Incorporated: 1928, Maryland, as successor 40 _—ee 
to a company originated in 1891; reor- 30 
ganized 1934. Office: Fort Wayne, In- 20 | 
diana. Annual meeting: Second Wednesday 10 
in April. Number of stockholders (Decem- 0 
ber 31, 1917): 4,000. a $6 
Capitalization: Long term debt...... None Fiscal year ends Nov_30 $4 
Capital stock ($1 par)........ 289,659 shs $2 

0 








1940 “41 "42 ‘43 °44 "95 '46 1947 





Business: World’s largest manufacturer of self-measuring 
gasoline pumps, lubricating and filling station equipment and 
related products for service stations, garages and airports. 
Best known product is the computing and recording electric 
meter gasoline pump. Also makes air compressors, washers, 
lifts, hose reels, bulk pumps and similar equipment for auto- 
motive and industrial purposes. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital November 
30, 1947, $5.0 million; ratio, 4.0-to-1; cash and U. S. Gov’ts, 
$953,383 million. Book value of capital stock, $26.37 per share. 

Dividend Record: Payments 1937 to date. 

Outlook: Broad expansion under way in petroleum industry 
and record consumption of gasoline point up medium term 
earnings prospects, but over the longer term cyclical charac- 
ter of demand for company’s products may be expected to 
reassert itself. 

Comment: Specialty nature of company’s business dictates 
speculative rating for the capital stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Fiscal 


Year’s -——Calendar Year’s—— 











Qu. ended Feb. 28 May 31 Aug. 31° Nov. 30 Total Dividends Price Range 
i eee $0.39 $1.11 $1.02 $0.66 $3.18 $2.00 24 —14 
\. Ce 0.39 0.78 1.06 1.23 3.46 2.00 20%—10% 
| eee 71.21 70.91 70.70 $2.82 2.00 18 —11% 
| ——- 1.28 0.61 0.91 2.80 2.00 26 —17% 
| Peer 0.66 0.54 0.62 0.78 2.60 2.00 21 —23 
eee 0.38 0.39 Nil 0.16 0.93 2.00 474%4—30% 
CO aa 0.44 0.59 1.14 2.22 4.39 2.00 47 4%4— 31 
SOGE cc acaKes 1.75 1.85 1.08 0.38 5.06 2.00 41 —30 


*Includes Canadian division 1941 to date, but excludes English and Brazilian sub- 
sidiaries in all periods. Revised. 


31 





















FREE 4 
BOOKLETS 


Upon request on your letter head and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will 
be forwarded. Booklets are not mailed 
out by FINANCIAL Wortp itself. Con- 
fine each letter to a request for a 
single booklet giving name and com- 
plete address. 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 








“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


* * * 


Asset Number One— A new digest on the 
subject, “‘What Are Stockholder Relations?”’. 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 


+ + * 


Deflated Industrial Stocks—Selection of divi- 
dend- paying issues selling at large discounts 
from previous peaks, and rin at historically 
low levels in relation to earnings 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, 
cluding individual studies of twent¥- eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FinancraL Wortp readers. 


in- 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WorxLp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


* * * 


Railroad Equipment Certificates—A time-tested 
investment especiaily adopted to the needs of 
Banks, Institutions and other Conservative In- 
vestors. 


* * * 


The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
exceptional qualities and tax advantages of 
Municipal Bonds. 


* * * 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual reports. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adoption, 
real estate, immigration, etc. 


* * * 


Television Growth——New analysis of the pros- 
pects for the leading growth industry in elec- 
tronics, inciuding a discussion of the relative 
position of the representative stocks 
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Financial Summary 








































































































Adjusted f 
240 ee . 240 
900 (1 ae “a. 
200 200 
180 WA | 180 
0 160 
“i INDEX OF one 
140;— INDUSTRIAL 1948 
1200 fh PRODUCTION 120 
Fed. Reserve Board 100 
1940 1941 1942 1943 1944 1945 1946 197: J F M A M J 
° ete es 1947 
Trade Indicators Maye Mayls  May22 May 2 
{Electrical Output (KWH).............. 5,087 5,109 5,085 4,663 
§Steel Operations (% of capacity)........ 94.3 95.4 96.8 95.4 
Freight Car Loadings (Cars)............ 880,617 847,403 +888,000 890,605 
eee ee a 1947 
May 5 May 12 May 19 May 21 
{Total Loans 94 Cities (Fed. Res. Mbrs.) $23,246 $23,447 $23,356 $19,817 
W1otal Commercial Wass .o.s<.c-c5 0.0 dss 14,205 14,255 14,208 11,857 
i Gotal WBrolcers” WbGans:..<s/cic vances cas a 826 897 810 577 
EMoney in Cireniation .. isi... 0.085600 6%. 27,762 27,762 27,690 28,116 
{Brokers’ Loans (New York City)........ 664 723 660 831 
% $000,000 omitted. §As of the following week. tEstimated. 
a. 3.68. Market Statistics 
= . _M ; = 
eet egg ee “18 19 20 = 21 22 24 1948 Range 


30 Industrials ... 188.56 188.28 189.26 189.78 190.00 


20 Railroads .... 61.25 61.31 61.29 61.48 61.65 





189.82 


190.44—-165.39 


61.61  62.27— 48.13 





Jtilities ...... 35.56 35.51 35.81 35.72 35.77 35.77 35.89— 31.65 
72 bat perreete 69.99 69.93 70.23 70.37 70.48 70.43 70.81— 59.89 
- : — May —<$£_$_—______"——+ 
Details of Stock Trading: 18 19 26 pe a 7m 
‘ Id (000 nga } ee 2,480 1,850 2,470 670 : 5 
sna sine 4 od Son Wa ees ee 1,153 1,109 1,130 1,154 883 1,092 
Number of Advances ........... 282 527 662 561 364 358 
Number of Declines ............ 701 367 253 361 294 420 
Number Unchanged ............ 170 215 215 232 225 254 : 
New Highs for 1948............. 180 105 181 263 64 115 
New Lows for 1948............. 1 Z 1 5 1 1 
Trading: e 
eal mere 40-Bond Average.... 100.34 100.37 — 100.40 100.50 100.49 100.53 
Bond Sales (000 omitted)........ $5,657 $5.205 $4950 $5,405 $2,710 $5,410 
- — si 1948. ‘ 
* ds: Apr. 28 May 5 May 12 May 19 High Low 
1 aaamedeniee 3750% 2.763% 2754% 2.746%  2826% 2.746% 
BN oi oni tot ates oeievatil 3.047 3.035 3.019 3.014 3.175 3.014 
_ Erementar pret 3.413 3.396 3.388 35/5 3.506 3.375 
*Common Stock Yields: 7 : ‘ 
50 Industrials ...... 5.43 5.47 5.34 5.28 6.09 5.28 
20 Railroads ....... 5.85 5.96 5.76 3.91 6.88 5.51 
PO UGHGES. «266-05: 5.30 5.31 5.17 5.06 5.69 5-06 
OB SEOCHS. 6.cs.css sates 5.44 5.48 5.30 S27 6.09 5.27 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week 


TE ooo erdaeecaekhaeuesadaaes 
SOCORY-VACMM osc cscs eines csceane 
Colorado Fuel & Iron Corporation 
(Capita ACI: inesioicdas ns asa ee snes 
Haves Manufacturing 
Pariand. NGbOr acsesklos cence esiee 
Electric & Musical Industries............ 
Sunray Oil 
Pe. cient icinddacseiederterasees 
National Distillers Products 
St. Regis Paper 
Richfield Oil 


Owe 6 Se Be 6.6860 2 eS D0 


oor eeeer eee eseseeeeseesesseees ees 


ee 





Shares 
Traded 


255,400 
141,200 
141,000 
137,600 
124,500 
118,600 
116,300 
114,100 
102,500 

89,800 

89,700 

88,200 


Ended 


-———Closing 


May 18 
253% 
195% 
15% 
18% 

8% 

51% 

2% 
14% 
18 
2034 
11% 
25 


May 25 
2614 
20% 
19% 
1754 
10% 


May 25, 1948 


lanes 
+ 
+H 
+3% 
—h 
+1¥% 
—% 
+% 
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Earnings, Dividend Record and Price 


This is Part 49 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


. S. Smelting & Refining..High ......... 
Earnings 
Dividends 


Earnings 
Dividends 


seer eeeeee 


jceinndeaeers LOW ..seeeeeee 
Earnings ..... 
Dividends 


Earnings . 
Dividends 


United Wallpaper .. 


Earnings 
Dividends 


Universal-Cyclops Steel 


Earnings 
Dividends 


Universal Laboratories 


Earnings 
Dividends 


Universal Leaf Tobacco...... High 
Low 


(After 4-for-1 split 
November, 1947) .. 


Earnings 


Dividends 


Universal Pictures 


Earnings ... 
Dividends 


Vanadium Corp. of America. High 

eae 
Earnings 
Dividends 


(After 2-for-1 split 
December, 1940) 


Earnings 
Dividends 


Van Raalte Company 
(Adjusted to 50% stock 
dividend January, 1948).. 


. Earnings 
Dividends 


Vertientes-Camaguey 


Earnings 
Dividends 


Vick Chemical 


(After 2-for-1 split. § —«- High ..... 
March, 1946) .. 


Earnings 
Dividends 


Vicksburg, Shreveport & 
Pacific 


Earnings a 
Dividends 
Victor Chemical Works.. ...High ......... 


Earnings 
Dividends 


Virginia-Carolina Chemical . 


Earnings 
Dividends 


Virginia Electric & Power... 


Earnings 
Dividends 





g—12 months to June 30. 


C. J. O'BRIEN, PS 
NEW YORK, N. 

















j—12 months to September 


30. k—12 months to October 31. 














D—Deficit 


Range of N.Y.S.E. Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 











1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
105 72% 68% 67% 65% 51% 62 61% ik = 8414 51% 
52% 44% 48 39% 434% 37% 46 48% 40% 38% 
$9.48 $4.68 $6.77 $8.16 $6.20 $6.86 $2.25 $0.73 $0. iz 2 $1.62 $5.11 
11.00 4.00 5.50 6.00 5.00 4.00 3.15 1.75 None None 3.09 
126% 71% 82% 76% = 55% 593¢ 63% 85% 97% 80 
48 38 41% 42 44% 47 3 50% 58 OA 61% 
$8.01 D$3.79 $1.83 $8.85 er: 45 $5.29 $4.39 $4.0 $3.77 $7.28 $11.71 
1.00 None None 3.00 4.00 4.00 4.00 4.00 4.00 4.00 5.00 
136 140 aon “a eeue 
114 119 aoe Gace so ehes aS pers - 
36 37% 391% 33% 24 29 27% 32 2934 23 
canes 29% 30 291 19% 15% 20% 22 23% 203% 17% 
$1.80 $1.74 $1.77 $1.70 $1.58 $1.34 $1.32 $1.14 $1.13 $1.11 $1.26 
2.06 1.66 1.76 1.96 1.50 1.32 1.30 1.20 1.20 1.20 1.20 
914 53%4 4 2% 1% 1% 3% 4% 87% 9% 8t% 
2% 3 1% 1% ¥s Ye 1% 2% 4 4% 5 
k$0.55 k$0.21 k$0.13 k$0.11 kD$0.05 k$0.40 k$0.59 k$0.63 k$0.40 k$0.41 k$1.05 
0.3744 0.37% None None None 0.15 0.15 0.25 0.25 0.25 0.40 
6 3% 2% 27% ] 134 5% 10% 11% 10% 
1% 1% 1% 13 11/16 7 13g 23 4% 7 5% 
2$0.21 $0.08 2D$0.22 g$0.23 2$0.24 2¢$0.44 $0.30 $0.41 $0.42 g$0.59 ¢$1.46 
0.15 0.10 None None 0.10 0.10 0.10 0.15 0.15 0.25 0.25 
21 15 17 18% 163¢ 15% 2034 18% 25 27% 22 
934 71 9 12% 12 12 13% 14% 16 18% 16 
$1.82 $0.20 $1.73 $2.18 $3.51 $4.26 $2.30 $1.95 $1.45 $2.38 $2.56 
1.00 0.37% 1.00 1.10 2.00 1.80 1.50) 1.25 1.00 1.50 1.50 
—— Listed N. Y. Stock Exchange -— - A o%4 f 9 22 11% 
— July, 1943 — e 2% 3% 5% 8 4% 
D$0.12 D$0.46 D$0.08 D$0.07 D$0.03 $0.07 $0.78 $1.02 $0.51 D$0.12 D$1.76 
None None None None None None None None None 0.75 None 
26 86 85 70 6 61 750% 81 110 110% 102%, 
47 48 60% 45 43% 4] 39% 68 75% 91 79% 
e eee ‘ ; P 23% 
r$1.95 2$1.78 2$1.77 2$1.77 2$1.65 2$1.54 @$1.5° 2$1.71 ¢$1.62 231.74 g$1.77 
1.50 1.25 1.25 325 1.00 £25 1.00 1.00 1.00 1.25 1.25 
8% 5% 434 6% 934 11 19% 26 4814 497% 29" 
1% 1% 2% 27 5% 5% 15% 18% 23% 2414 13% 
kD$2.72 kD$1.57 k$1.90 k$4. 25 k$4.45 k$5.34 k$6.57 k$5.15 k$4.86 k$5.32 k$3.11 
None None None None None None 1.00 2.00 2.00 2.0 00 
39% 28% 40 4372 1% 207% 2538 23% 3434 39 22 
9% 11 16 25 514 14T, 153 17% 21% 173% 13% 
Su.aa $0.61 $3.25 $2.84 $3.04 $1.34 $1.43 $1.13 D$0.56 D$1.41 $0.9 
1.00 None 1.00 1.50 1.50 0.25 1.00 0.50 0.: None None 
3 28% 32 32% 
12% 11 20 21 ee ee ie hea wate ear Wades doce 
ot 15% 15 11% 125% 14% 223% 25% 18% 
we er undte 14% 8% 7% 87 9! 13 15% 14% 
$1.94 $1.71 $1.44 $3.00 $3.06 $3.49 $3.25 $1.36 $1.24 $3.52 $2.60 
1.10 0.90 1.00 1.10 1.30 1.30 1.20 1.05 1.10 1.50 1.40 
4454 36% 40 39% 28 251% 371 351 50% 5814 46 
14% 141 25 22% 20% 19 251 28 32 35 30% 
$3.37 $2.85 $4.04 $3.56 $4.17 $3.48 $1.75 $1.64 $1.78 $4.05 $5.02 
2.33 1.33 1.66 1.50 2.00 1.66 1.66 1.66 1.33 1.66 2.26 
— Listed N. Y. Stock Exchange 16% 24% 26% 203 
— March, 1944 12% 13% 15% 12% 
r ina j$2.31 j$0.92 j$2.54 j$2.48 }$3.08 {$5.28 
0.25 0.40 0.40 1.00 1.50 2.50 
47 42 4414 4914 45 417% 4415 51 71 90 
3544 30 347@ 3514 3914 30 40% 414 4834 66 me 
baits eeee cece . cr j weer 51% 39 
a Fee ea oe er . ema ‘ set's 30 26% 
$2.11 $1.60 g¢$2.00 ¢$2.03 g$2.06 $1.62 $1.66 $1.81 $2.01 2$2.74 $3.06 
2.10 1.20 1.20 1.50 1.50 1.10 1.00 1.00 1.00 1.45 1.50 
91 61% 64 62 57 55 65 85 104 113 94% 
53 35 53 56% 57 50 51 63% 86% 83% 84 
Leased to Illinois Central Railroad - 
$5.00 $5.00 $.500 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
25% 293% 31 27% 25% 2634 25% 4514 5 503g 
ae 13% 18% 19 20 1834 20% 21% 24% 361% 35% 
$1.01 $1.05 $1.59 $1.57 $1.59 $1.34 $1.53 $1.41 $1.51 $2.65 $2.47 
1.121 0.90 1.40 1.40 1.40 1.10 1.10 1.10 1.10 1.60 1.75 
12% 5% 5% 4% 214 272 O3eg 5% 127 10 
2% 2% at 1% 4 1 2% 3y% 3% 5% 5% 
2D$0.05 2D$1.80 2¢D$1.57 #D$1.36 2eD$1.89 2$0.14 2D$0.62 ¢D$0.93 eD$0.66 ¢$0.87 $4.90 
None None None None None None None None None None None 
Listed N. ¥. Stock Exchange 1654 
_- July, 1947 14 
$0.75 “ 78 $0.90 $1.00 $0.90 $.87 $1.11 $1.28 $1.38 $1.71 $1.81 
0.70 0.70 0.80 0.80 0.72 0.53 0.80 0.90 1.00 1.00 1.00 





